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Carnegie  Corporation  of  New  York,  established  by 
Andrew  Carnegie  in  1911,  is  for  the  advancement  and 
diffusion  of  knowledge  and  understanding  among  the  peo¬ 
ple  of  the  United  States  and  the  British  Dominions  and 
Colonies.  Its  endowment  consists  of  two  funds  totaling 
$135,000,000,  one  of  which,  $10,000,000,  is  applicable  in 
the  British  Dominions  and  Colonies.  The  income  only  is 
subject  to  the  disposal  of  the  Trustees.  Before  creating 
Carnegie  Corporation,  Mr.  Carnegie  had  founded  and  en¬ 
dowed  separately  five  other  agencies  in  the  United  States: 

Carnegie  Institute  of  Pittsburgh,  1896,  comprising  a  museum  of  fine 
arts;  a  music  hall;  a  museum  of  natural  history;  a  public  library;  and 
an  associated  institute  of  technology,  with  a  library  school. 

Carnegie  Institution  of  Washington,  1902,  to  encourage  scientific 
research. 

Carnegie  Hero  Fund  Commission,  1904,  to  recognize  heroic  acts  per¬ 
formed  in  the  peaceful  walks  of  life. 

Carnegie  Foundation  for  the  Advancement  of  Teaching,  1905,  to  pro¬ 
vide  retiring  pensions  for  teachers  and  to  advance  higher  education. 

Carnegie  Endowment  for  International  Peace,  1910,  to  serve  the 
purpose  indicated  by  its  name. 

Similarly  in  other  areas: 

Carnegie  Trust  for  the  Universities  of  Scotland,  1902,  for  improve¬ 
ment  of  the  four  Scottish  universities,  for  payment  of  student  fees,  and 
for  extramural  educational  activities. 

Carnegie  Dunfermline  Trust,  1903,  for  betterment  of  social  conditions 
in  Mr.  Carnegie’s  native  town  of  Dunfermline. 

Carnegie  Hero  Fund  Trust,  1908,  to  recognize  heroic  acts  performed 
in  the  peaceful  walks  of  life,  in  Great  Britain  and  Ireland. 

Carnegie  Hero  Funds  in  Europe,  for  the  same  purposes  as  indicated 
for  other  Hero  Funds,  established  during  1909-11  in  France,  Germany, 
Norway,  Switzerland,  Netherlands,  Sweden,  Denmark,  Belgium,  and 
Italy.  Since  1917,  the  status  of  these  funds  in  France,  Germany,  and 
Italy  has  not  been  clear. 

Carnegie  United  Kingdom  Trust,  1913,  for  improvement  of  well-being 
of  the  people  of  Great  Britain  and  Ireland,  chiefly  through  aid  to  educa¬ 
tional  institutions,  and  to  agencies  of  the  drama,  music,  social  services,  etc. 

Each  of  these  agencies  has  its  own  funds,  trustees,  and 
administrative  officers,  and  conducts  its  own  affairs. 
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Extract  from  the  Minutes  of  a  meeting  of  the  Board  of  Trustees 
of  Carnegie  Corporation  of  New  York  held  October  /<?,  1944 


Walter  Albert  Jessup 

The  death  of  Walter  Albert  Jessup  on  July  5,  1944, 
has  removed  from  the  Board  of  Trustees  and  the  admin¬ 
istrative  staff  of  Carnegie  Corporation  of  New  York  an 
experienced  Trustee  and  a  wise  chief  executive,  and  from 
American  life  a  master  of  educational  practice  and  policy. 

Called  to  the  presidency  of  the  Carnegie  Foundation 
for  the  Advancement  of  Teaching  in  1934  after  eighteen 
years  as  head  of  the  State  University  of  Iowa,  he  devoted 
himself  to  a  painstaking  and  incisive  study  of  the  prob¬ 
lems  of  the  Foundation.  He  examined  carefully  the  inter¬ 
relationships  between  social  and  educational  agencies 
and  the  many  philanthropic  organizations  bearing  the 
Carnegie  name.  So  thorough  did  his  specialized  knowl¬ 
edge  of  these  intricate  matters  become  that  in  1941  he 
was  asked  to  assume,  in  addition  to  his  duties  as  chief 
executive  of  the  Foundation,  the  heavy  burden  of  being 
the  president  of  Carnegie  Corporation  during  the  period 
of  national  emergency. 

With  a  sense  of  service  and  obligation  that  was  char¬ 
acteristic  of  him,  he  again  applied  himself  vigorously  to 
study  and  analysis,  this  time  to  a  review  and  estimate 
of  the  history  and  problems  of  organized  giving,  with 
particular  reference  to  the  responsibility  of  the  Corpora¬ 
tion,  as  defined  by  its  founder  and  developed  during  the 
past  thirty  years,  towards  the  advancement  and  diffusion 
of  knowledge.  He  soon  became  absorbed  in  exploring 
areas  of  possible  usefulness  in  which  he  believed  the 


Corporation  might  consider  interesting  itself  during  the 
years  to  come.  At  the  same  time,  with  the  cooperation 
of  his  fellow  Trustees  and  in  midst  of  unpredictable  con¬ 
ditions,  he  succeeded  in  concentrating,  with  maximum 
effectiveness  and  singular  skill,  the  current  interests  of 
the  Corporation. 

Though  not  a  Quaker  himself,  he  inherited  from  his 
forebears,  and  from  his  early  associations,  and  from  his 
undergraduate  days  at  Earlham  College,  a  simple  man¬ 
ner  and  a  philosophic  calm  which  often  find  highest 
expression  among  the  Friends.  Gifted  with  an  active  and 
wide-ranging  mind,  he  looked  with  friendly  but  judicial 
eyes  upon  the  theories  and  processes  underlying  social 
and  educational  movements  and  agencies.  He  scorned 
pretense;  truth  and  reality  were  his  guides.  As  friend  and 
counsellor  to  hundreds  of  educators,  he  rendered  an  edu¬ 
cational  and  public  service  far  beyond  the  range  of 
philanthropic  funds.  He  knew;  he  listened;  he  gave.  He 
rejoiced  in  the  success  of  his  friends;  he  helped  them  to 
overcome  their  failures. 

His  dominating  thought  as  administrator  of  two 
Carnegie  trusts  was  to  perform  his  duty  faithfully,  in  the 
same  disinterested  public  spirit  which  impelled  Mr. 
Carnegie  to  preach  and  to  practice  an  effective  steward¬ 
ship  of  wealth. 
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REPORT  OF  THE  PRESIDENT 


The  text  of  the  Report  which  follows ,  with  the  exception  of  the 
concluding  paragraph  which  he  had  outlined ,  was  prepared  by 
President  Jessup  before  his  death  on  July  5,  1944. 


REPORT  OF  THE  PRESIDENT 

For  the  Year  Ended  September  30,  1944 

IN  accordance  with  the  directions  of  the  Trustees,  there  is 
presented  herewith  a  report  of  the  proceedings  of  Carnegie 
Corporation  of  New  York  for  the  fiscal  year  1943-44. 

When  the  Trustees  of  the  Corporation  accepted  from  Mr. 
Carnegie  the  Deed  of  Gift  of  the  Corporation  created  for  the 
advancement  and  diffusion  of  knowledge,  they  said  to  him: 

The  Trustees  realize  that  the  execution  of  the  trust  will 
involve  many  difficulties  of  judgment  and  labors  of  admin¬ 
istration,  and  they  assume  their  obligation  in  the  hope,  and 
with  the  intent,  to  perform  their  duties  faithfully,  in  a 
manner  adequate  to  the  great  purpose  of  the  trust,  and  in 
the  disinterested  public  spirit  which  has  moved  the  founder 
of  the  trust  to  this  great  benefaction. 

At  no  time  since  the  founding  of  the  Corporation  has  it  been 
more  difficult  to  administer  the  trust  in  the  spirit  of  its  founder 
than  during  the  period  covered  by  this  Report.  However,  the 
increased  responsibility  for  the  use  of  income  in  wartime  has 
been  recognized  not  only  by  the  Trustees  but  by  the  recipients, 
as  is  attested  by  the  number  of  grants  from  previous  years  that 
have  been  returned  during  the  present  year,  owing  to  changed 
circumstances  that  made  it  impossible  to  carry  out  plans  earlier 
outlined. 
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CARNEGIE  CORPORATION  OF  NEW  YORK 


THE  CORPORATION  AND  THE  COLLEGE: 

THIRTY  YEARS  AGO  AND  NOW 

The  Charter  of  the  Corporation  provides  that  it  shall  “pro¬ 
mote  the  advancement  and  diffusion  of  knowledge  and  under¬ 
standing  among  the  people  of  the  United  States  by  aiding 
technical  schools,  institutions  of  higher  learning,  libraries, 
scientific  research,  hero  funds,  useful  publications  and  by  such 
other  agencies  and  means  as  shall  from  time  to  time  be  found 
appropriate  therefor.”  Since  the  Corporation  is  not  an  operat¬ 
ing  agency  itself,  but  endeavors  to  carry  out  the  provisions  of 
its  Charter  primarily  through  other  organizations,  the  Trustees 
are  faced  with  the  fact  that  the  conditions  under  which  these 
purposes  can  be  achieved  have  changed  constantly  during  the 
past  three  decades  and  are  changing  now  at  an  increasing  rate. 
When  the  Corporation  was  established  in  1911,  the  scale  of  ex¬ 
penditure  in  the  field  of  higher  education  and  in  other  related 
fields  was  relatively  small.  Since  then  has  come  a  great  expan¬ 
sion  of  all  the  resources  in  higher  education  which  has  included 
increase  in  the  value  of  physical  equipment  and  increase  in 
academic  endowment,  together  with  a  great  increase  in  the 
number  of  persons  affected.  Current  expenditures  are  on  a 
totally  different  scale.  Ten  times  as  many  dollars  are  expended 
on  higher  education  today  as  were  spent  thirty  years  ago.  This 
money  has  come  not  only  from  greatly  increased  tuition  fees, 
private  donations,  and  tax  levies,  but  also  from  benefactions 
of  scores  of  foundations  now  operating  in  this  field  and  from 
industry. 

We  have  long  been  familiar  with  the  college  and  university 
acting  as  a  lodging-house  keeper  and  as  a  boarding-house  opera¬ 
tor.  We  need  not  speak  here  of  their  operation  of  expensive  col¬ 
legiate  athletic  amusement  centers  for  the  general  ticket-buying 
public.  With  the  expansion  of  college  attendance  from  266,000 
students  in  1911  to  1,493,000  in  1 940  has  come  increasing  growth 
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in  the  housing  and  feeding  facilities  of  the  institutions  them¬ 
selves.  College  operation  of  book  stores,  frequently  with  haber¬ 
dashery  as  a  side-line,  and  of  publication  enterprises  has  become 
an  accepted  practice.  With  their  responsibility  for  large  endow¬ 
ments,  the  colleges  find  themselves  in  the  same  position  as  a 
bank  or  an  insurance  company,  in  the  necessity  for  buying, 
selling,  leasing,  or  operating  various  forms  of  property.  Thus 
the  institutions,  directly  or  indirectly,  engage  in  many  forms  of 
business.  The  ownership  and  control  by  the  University  of  Chi¬ 
cago,  of  The  Encyclopedia  Britannica  and  of  the  educational 
films  of  Eastman  Kodak  Co.  and  Electrical  Research  Products, 
Inc.,  is  an  example.  Research  foundations  at  many  institutions, 
to  which  patents  and  royalties  are  assigned,  deal  in  large  sums. 
Many  universities  are  vigorous  enterprisers  in  their  own  right 
and,  as  such,  are  engaged  in  far-flung  competitive  activities. 
Colleges  now  own  everything  from  oil  wells  to  country  estates, 
from  football  stadiums  to  opera  houses,  from  newspapers  to 
radio  stations,  from  hospitals  to  testing  laboratories.  In  many 
instances  it  now  appears  that  managerial  ability  rather  than 
educational  leadership  is  the  chief  consideration  in  the  selection 
of  academic  presidents. 

At  any  rate,  there  is  ample  evidence  that  the  college  and 
university  executive  has  become  an  efficient  enterpriser.  From 
force  of  long  tradition  and  practice  he  must  be  constantly  on 
the  lookout  for  great  benefactions;  today,  to  satisfy  his  pro¬ 
fessors  or  to  secure  what  is  commonly  known  as  recognition,  he 
must  also  peddle  small  jobs  to  the  foundations  or  to  industry. 

One  leading  mid-western  university  this  year  reported  con¬ 
tracts  with  Government  agencies  alone  which  involve  the  ex¬ 
penditure  of  more  money  than  the  university  proper  has  ever 
before  expended  in  a  single  year.  The  Government  through  its 
Office  of  Scientific  Research  and  Development  is  currently  ex¬ 
pending  $125,000,000  in  research  carried  on  chiefly  by  univer¬ 
sity  scientists.  The  extent  to  which  industry  has  turned  to  the 
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university  for  help  in  solving  its  technical  problems  is  little  real¬ 
ized.  An  analysis  of  the  receipts  of  twenty  universities  shows 
payments  made  by  more  than  300  industrial  firms  during  a 
single  year.  Within  recent  years  it  has  been  a  common  practice 
for  business  and  industrial  organizations  to  unite  in  the  estab¬ 
lishment  of  foundations  to  enable  them  to  work  more  effectively 
with  the  colleges  and  universities.  These  foundations  make 
grants  direct  to  departments,  laboratories,  and  institutions  for 
specific  inquiries  in  many  fields  of  interest. 

A  distinctive  feature  of  these  relationships  of  the  college  and 
university  to  the  public  is  the  fact  that  Government,  industry, 
private  donors,  and  foundations  tend  to  specify  the  purpose  for 
which  the  money  is  to  be  expended.  This  tendency  to  limit  the 
use  of  money  is  so  common  that  only  the  exceptional  college 
president  or  trustee  can  discuss  the  future  of  his  institution  in 
terms  other  than  those  of  itemized  additions  to  its  program. 
Since  the  college  or  university  is  a  continuing  organization,  in 
which  the  factor  of  permanent  tenure  of  staff  looms  large,  the 
college  executive  is  regularly  bedeviled  by  the  fact  that  support 
for  particular  projects  is  constantly  being  terminated  through 
the  exhaustion  of  sums  of  money  allotted  by  the  gift  or  contract. 

The  change  in  relationship  of  Corporation  funds  to  those  de¬ 
voted  to  higher  education  is  also  shown  by  the  fact  that  the 
combined  endowments  of  colleges  and  universities  today,  as 
reported  to  the  United  States  Office  of  Education,  are  more  than 
$1,686,000,000,  as  contrasted  with  the  total,  $166,000,000,  at 
the  turn  of  the  century;  that  the  value  of  the  physical  plant  of 
American  higher  educational  institutions  is  now  estimated  at 
$3,000,000,000;  that  100  colleges  and  universities  normally 
administer  budgets  of  $1,000,000  or  more,  and  5  have  budgets  of 
$10,000,000  or  more;  that  before  the  present  war  25  universities 
were  expending  annually,  in  the  aggregate,  $175,000,000. 

In  the  early  days  of  the  Corporation,  roughly  $6, 000,000  was 
appropriated  each  year.  This  represented  at  that  time  a  sum 
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approximately  equal  to  one-fifteenth  of  the  annual  income  of 
institutions  of  higher  education  in  America.  At  the  present  time, 
the  income  of  the  Corporation  is  about  $4,500,000;  the  receipts 
of  the  colleges  in  1940  were  in  excess  of  $630,000,000.  In  other 
words,  the  scale  of  expenditure  in  the  American  colleges  has 
increased  at  such  a  rate  that  now  the  total  of  Corporation 
grants,  if  all  were  expended  in  this  field,  would  be  1/140  of  the 
total  receipts  of  the  colleges.  The  change  from  1/15  to  1/140 
indicates  in  some  measure  the  changed  relationship  which  the 
Corporation  income  bears  to  the  total  enterprise  of  higher 
education. 

In  the  face  of  these  figures,  it  is  evident  that  increase  in  the 
resources  of  American  higher  education  towards  which  the 
foundations  pointed  the  way  a  generation  ago  has  progressed 
more  rapidly  than  was  ever  thought  possible.  It  is  evident,  too, 
that  the  contribution  which  the  Corporation  can  make  out  of 
its  income  now  is  relatively  very  different  from  that  which  it 
could  make  at  the  beginning  of  its  history.  Relatively,  its  educa¬ 
tional  importance  as  expressed  in  income  and  assets  is  vastly 
less.  The  present  scale  of  expenditures  in  higher  education  is 
such  that  the  Trustees  of  the  Corporation  are  forced  to  weigh 
its  procedures  and  to  inquire  increasingly  into  the  nature  and 
extent  of  such  undertakings  as  it  may  enter.  Inevitably,  the 
Corporation  must  clarify  its  thinking  when  a  proposal  is  made, 
must  determine  whether  the  grant,  if  made,  is  to  promote  an 
interest  or  to  bring  it  to  fruition,  and  more  especially  whether 
the  amount  it  can  grant  is  large  enough  to  be  of  significance. 


THE  TERMINATION  OF  GRANTS 

The  reduction  of  the  income  of  the  Corporation  is  connected 
closely  with  the  safety  of  our  country  and  the  things  for  which 
our  way  of  life  stands.  As  the  need  for  financial  support  of  the 
Government  has  grown,  the  Corporation  has  increased  its  hold- 
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ings  of  Government  bonds.  The  income  from  such  securities  has 
averaged  less  than  2%,  whereas  the  return  from  other  bonds 
and  from  common  stocks  has  been  4%.  Thus  it  may  be  seen 
that  the  Corporation,  by  holding  more  than  $100,000,000  in 
Government  bonds,  is  making  a  noticeable  contribution  toward 
the  Government  in  time  of  stress  incident  to  the  war.  That  this 
affects  the  giving  program  of  the  Corporation  is  very  obvious. 
The  reduction  in  income  and  the  consequent  reduction  in  giving 
place  a  heavy  burden  on  the  Trustees  in  appropriating  the 
available  income.  Under  such  circumstances,  they  are  con¬ 
vinced  of  their  obligation  to  discontinue  many  continuing  or 
recurrent  grants  as  well  as  to  limit  the  number  and  extent  of 
new  ones. 

That  the  termination  of  a  grant  is  often  disappointing  to  the 
erstwhile  recipient  must  be  admitted,  but  equally  to  be  recog¬ 
nized  is  the  fact  that  foundations  rarely  if  ever  fail  to  accom¬ 
pany  their  grants  with  the  warning  that  the  support  given  is  to 
be  regarded  only  as  temporary  and  limited,  without  implication 
of  renewal.  Often  the  real  reasons  for  termination,  which  may 
not  be  evident  to  the  grant-receiving  public,  are  compelling  to 
the  Corporation.  For  example,  during  the  period  1942-44,  in 
order  to  be  in  a  position  to  make  two  large  capital  grants  which 
the  Trustees  deemed  essential,  the  Corporation  had  to  termi¬ 
nate  its  partial  support  of  scores  of  agencies  large  and  small, 
and  to  decline  many  new  proposals.  It  is  self-evident  that  one 
major  grant  of  $1,000,000  may  be  the  equivalent  of  100  minor 
grants. 

The  expressed  aim  of  those  who  ask  for  a  grant  and  the  ex¬ 
pressed  intention  of  the  Corporation  at  the  time  a  grant  is  made 
may  serve  as  convenient  bases  for  classifying  grants  of  typical 
periods  into  the  approximate  groups  shown  below.  The  total 
amount  of  grants  in  each  group  in  relation  to  the  total  for  all 
groups  during  the  periods  indicated  is  shown  in  terms  of  per  cent. 
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193O-32 

1938-40 

1942-44 

Number  of  grants  each  year 

(196)  (278) 

(280)  (196) 

(79)  (35) 

Total  amount  of  grants 

$8,880,957 

$8,966,141 

$8,453,115’ 

Per  Cent 

Per  Cent 

Per  Cent 

I.  Grants  in  which  the  aim 

is  to  start,  carry  on,  and 
complete  an  undertaking. 

11 

16 

6 

II.  Grants  in  which  the  aim 
is  to  start  an  undertaking 
and  to  develop  an  inter¬ 
est  which  gives  promise 
of  continuing  after  ex- 


piration  of  the  grant. 

12  ' 

16 

7' 

III.  Grants  in  which  the  aim 

is  to  participate  in  or  to 
carry  forward  a  continu¬ 
ing  activity  already  well 
under  way. 

58 

■7° 

53 

•  69 

82  . 

IV.  Grants  in  which  the  aim 

is  to  secure,  within  a  rel¬ 
atively  short  time,  a  tan¬ 
gible  or  easily  demon¬ 
strable  product. 

G 

5 

*  This  total  includes  $5, 000,000  voted  as  endowment  to  the  Carnegie  Institution  of 
Washington,  and  $1, 500, 000  as  increase  to  the  Professors’ Annuities  Fund.  The  per  cent 
for  1942-44  is  based  upon  the  total  $1, 953,115  remaining  after  deduction  of  these 
two  grants. 

The  one  common  quality  of  the  grants  described  in  Groups  II 
and  III  is  that  of  participation,  an  element  which,  more  fre¬ 
quently  than  it  should,  becomes  regarded  by  the  recipient  as  a 
lasting  partnership,  especially  if  Corporation  support  continues 
over  a  period  of  years.  The  Corporation,  however,  sooner  or 
later  comes  to  the  point  of  terminating  its  participation.  It  fol¬ 
lows  the  policy  initiated  by  Mr.  Carnegie  himself,  as  was  stated 
in  the  1922  Annual  Report:  to  maintain  intact  the  principal  of 
the  trust,  not  pledging  its  income  permanently  to  any  cause  or 
groups  of  causes;  to  keep  grants  under  such  control  that  it  can 
be  free  at  all  times  to  give  up  the  support  of  an  enterprise  which 
has  either  become  well  established,  or  which  has  shown  only 
mediocre  results,  or  which  for  one  reason  or  another  seems  less 
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significant  at  the  time  than  other  opportunities  to  which  Cor¬ 
poration  attention  may  be  directed. 

Taking  into  consideration  the  participating  grants  included 
in  the  totals  of  Groups  II  and  III  through  the  three  periods  in¬ 
dicated  above,  we  find  that  the  comparative  totals  are  as  follows: 

1930-32  1938-40  1942-44 

$6,254,722  $6,214,416  $1,7  35,968 

Of  the  $1,735,968  constituting  the  portion  under  examination 
for  1942-44,  52%,  or  $910,518,  was  granted  to  23  agencies  each 
of  which  has  received  recurrent  or  continuous  grants  during  the 
past  fifteen  years.  Of  the  $825,000  remaining,  a  total  of  $525,000 
was  voted  to  the  American  Red  Cross  and  the  National  War 
Fund  for  emergency  purposes.  Nineteen  other  agencies  received 
the  remaining  $300,000.  During  the  past  three  years,  as  has  al¬ 
ready  been  said,  many  other  similar  agencies  have  received 
final  grants  from  the  Corporation,  and  there  is  a  prospect  that, 
as  the  Corporation  moves  out  into  new  fields  and  programs 
with  the  advent  of  more  propitious  times,  it  will  be  found  advis¬ 
able  to  end  Corporation  participation  in  support  of  many  of  the 
agencies  which  received  aid  during  the  latest  years  under  review. 

An  examination  of  the  list  of  appropriations  during  1930-32 
will  show  many  grants  for  purposes  no  longer  largely  aided  by 
the  Corporation,  which  may  be  generally  described  as: 

fellowships  for  graduate  study  in  library  service  and  the 
arts;  short-term  projects  and  studies  in  adult  education 
and  education  by  radio,  in  library  service,  in  biological  and 
physical  science,  in  music  and  art,  in  museum  service,  in 
education; 

books  for  academic  libraries;  support  of  periodicals  in  adult 
education  and  the  arts;  for  large  and  small  publication  en¬ 
terprises;  for  purchase  of  equipment  and  property  for  edu¬ 
cational  purposes;  for  art  and  music  study  material;  for 
temporary  institutes  and  conferences. 
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These  were  grants  of  the  types  primarily  included  in  Groups  I 
and  IV.  The  total  devoted  to  them,  as  shown  in  the  table  above, 
was  30%  in  1930-32  and  11%  in  1942-44.  This  change  indicates 
that  the  Corporation,  while  fully  cognizant  of  the  efforts  and 
values  in  such  enterprises  and  appreciative  of  the  results  at¬ 
tained,  has  gradually  reduced  its  interest  in  small  grants  of 
these  types  and  is  applying  its  income  elsewhere. 


THE  FISCAL  YEAR  1943-1944 

A  complete  list  of  appropriations  voted  during  the  year,  totaling 
$5,873,215,  will  be  found  in  the  Report  of  the  Secretary  on 
pages  32  to  34,  and  a  detailed  report  of  the  financial  operations 
of  the  Corporation  in  the  Report  of  the  Treasurer,  beginning  on 
page  43. 


Carnegie  Institution  of  Washington 

The  largest  single  grant  voted  by  the  Corporation  during  the 
past  fiscal  year,  indeed  the  largest  since  the  capital  grant  of 
$6,700,000  to  the  Teacher’s  Insurance  and  Annuity  Association 
in  1935-36,  was  that  of  $5,000,000  to  increase  the  endowment 
of  the  Carnegie  Institution  of  Washington. 

Since  these  Annual  Reports  have  contained  but  few  refer¬ 
ences  to  the  Institution  since  1925,  when  it  received  another 
$5,000,000  grant  from  the  Corporation,  it  may  be  of  interest 
here  to  recall  some  of  its  historical  background. 

Mr.  Carnegie,  during  the  summer  of  1901  in  Scotland,  studied 
a  proposal,  supported  by  his  friend  Andrew  D.  White,  former 
president  of  Cornell  University,  that  he  link  the  Carnegie  name 
with  that  of  the  first  President  of  the  United  States  by  estab¬ 
lishing  in  the  city  of  Washington  a  great  national  university  as 
a  memorial  to  George  Washington.  To  this  he  found  an  insu¬ 
perable  obstacle;  namely,  that  such  a  university,  adequately 
financed,  might  serve  to  weaken  existing  ones.  He  therefore 
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abandoned  the  idea  of  a  Washington  university,  or  anything  of 
a  memorial  nature,  and  determined  to  provide  a  source  of 
strength  for  all  universities  by  creating  a  central  research 
agency  which  would  seek  to  expand  known  forces  and  to  dis¬ 
cover  and  utilize  unknown  forces  for  the  benefit  of  mankind. 
Later  in  the  year,  after  consulting  such  men  as  Daniel  Coit 
Gilman,  retired  President  of  Johns  Hopkins,  and  John  S. 
Billings,  of  the  New  York  Public  Library,  and  many  others  as 
to  the  usefulness  of  an  independent  agency  wholly  devoted  to 
research,  he  reached  a  decision  to  establish  a  science  fund  in 
Washington.  This  he  established  in  1902  as  the  Carnegie  In¬ 
stitution  of  Washington  (D.  C.),  with  an  initial  gift  of  $10,000,000 
as  endowment  to  encourage  in  the  broadest  and  most  liberal 
manner,  investigation,  research  and  discovery,  and  the  applica¬ 
tion  of  knowledge  to  the  welfare  of  mankind.  Originally  organ¬ 
ized  under  the  laws  of  the  District  of  Columbia,  in  1904  it  was 
reincorporated  by  Act  of  Congress  of  the  United  States.  It  is 
controlled  by  a  self-perpetuating  board  of  twenty-four  trustees. 
He  later  gave  it  $ 12,000,000  additional  for  endowment.  From 
the  Corporation,  it  has  received  $ 10,000,000  for  endowment, 
and  also  $3,684,242  for  scientific  projects  and  other  purposes. 

The  offices  of  the  Institution  are  located  in  its  own  building 
at  Sixteenth  and  P  Streets,  N.W.,  in  the  national  capital.  Dr. 
Gilman  was  its  President  during  the  period  1902-1904;  Robert 
Simpson  Woodward,  during  1904-1920;  John  Campbell  Merriam 
from  1920  to  1938.  Its  President  and  chief  executive  is  now 
Vannevar  Bush.  Its  Executive  Officer  is  Walter  M.  Gilbert.  The 
work  of  the  Institution  is  carried  on  by  its  staff  of  investigators 
and  temporary  associates  in  various  departments  and  divisions 
which  are  located  in  many  geographical  regions.  The  Institution 
building  in  Washington  is  now  largely  occupied  by  the  staff  of 
the  Government’s  Office  of  Scientific  Research  and  Develop¬ 
ment  under  the  direction  of  Dr.  Bush. 
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To  diffuse  knowledge  and  information  as  to  the  results  of  its 
work,  the  Institution  issues  annually  a  year  book  which  serves 
as  a  review,  report,  and  interpretation  of  its  current  program. 
Other  publications  of  the  Institution,  now  totaling  some  750 
volumes,  have  been  widely  distributed  to  libraries  throughout 
the  world,  so  as  to  be  available  to  interested  scientists  and 
scholars.  News  releases,  exhibitions,  public  lectures  on  the  work 
of  the  Institution  or  on  scientific  subjects  of  general  interest  are 
regularly  provided  in  Washington. 

The  grant  of  $5,000,000  brings  the  endowment  of  the  Institu¬ 
tion  to  $32,000,000,  and  its  total  assets  to  $43,000,000,  almost 
twice  the  amount  given  to  it  by  Mr.  Carnegie  during  his  lifetime. 


Canadian  Library  Council 

The  development  of  the  American  Library  Association  during 
the  past  twenty-five  years  has  been  an  outstanding  professional 
achievement  to  which  literally  thousands  of  librarians  have 
given  their  best  thought  and  effort.  Within  its  membership  and 
influence  the  Association  has  included  the  librarians  of  Canada 
as  well  as  those  of  the  United  States.  Problems  of  library  serv¬ 
ice,  however,  both  public  and  academic,  differ  widely  in  differ¬ 
ent  regions.  As  far  back  as  1927  the  librarians  of  Canada  gave 
definite  expression  to  a  desire  to  have  within  their  own  Domin¬ 
ion  an  effective  library  organization  concerned  primarily  with 
problems  peculiar  to  Canadian  libraries.  They  did  not  wish  this 
agency  or  council  to  be  wholly  separate  from,  but  rather  to  be 
supplementary  to,  their  participation  in  the  American  Library 
Association.  Notable  emphasis  was  given  to  this  movement  in 
1 933  through  the  publication  of  the  results  of  a  study  of  library 
conditions  and  needs,  conducted  under  a  Corporation  grant  of 
$10,000  to  the  American  Library  Association,  by  a  commission 
of  inquiry  into  the  library  situation  in  Canada,  composed  of 
three  distinguished  librarians,  John  Ridington,  of  the  Univer- 
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sity  of  British  Columbia,  as  Chairman,  Mary  J.  L.  Black  of 
the  Fort  William  Public  Library,  and  George  H.  Locke  of  the 
Toronto  Public  Library.  Since  the  report,  Canadian  librarians 
have  made  steady  advance  in  working  out  details  for  the  organi¬ 
zation  of  the  newly  created  Canadian  Library  Council,  and 
under  the  recent  guidance  of  Charles  R.  Sanderson,  Dr.  Locke’s 
successor  at  Toronto,  the  Council  in  1944  defined  its  purposes 
and  secured  its  legal  charter.  To  enable  it  to  carry  on  operations, 
through  an  initial  four-year  period,  but  without  implication  of 
continued  support,  the  Corporation  voted  in  1942-43,  and 
in  1943-44  began  payments  on,  a  grant  of  $20,000. 


Comprehensive  Study  of  the  Negro 

Mr.  Carnegie  was  interested  in  promoting  the  advancement  and 
diffusion  of  knowledge.  He  did  not  devise  formulas  of  giving  to 
apply  to  colleges  and  universities  as  he  did  to  communities  for 
the  erection  of  free  public  library  buildings.  He  gave  freely  to 
those  colleges  and  universities,  and  operating  agencies,  which 
appealed  to  him  as  being  well  conceived,  strategically  located, 
capably  managed,  and  with  a  supporting  constituency,  actual 
or  within  reasonable  prospect.  The  education  and  welfare  of  the 
Negro  he  did  not  consider  as  apart  from  education  and  welfare 
of  the  people  of  the  United  States  as  a  whole.  Following  Mr. 
Carnegie’s  example,  the  Corporation  in  devising  its  policies  and 
programs  has  never  attempted  to  operate  a  separate  program 
in  behalf  of  the  Negro.  Negro  colleges  and  universities  have  been 
regularly  included  in  Corporation  programs  of  development  of 
academic  facilities,  in  art,  library  service  and  training  for  librar- 
ianship,  adult  education,  and  grants-in-aid.  The  most  ambi¬ 
tious  single  Corporation  project  affecting  the  Negro  has  been 
the  comprehensive  study  of  the  Negro  in  America,  conducted  by 
a  staff  of  research  specialists  directed  by  Dr.  Gunnar  Myrdal, 
and  often  referred  to  since  1938  in  Corporation  reports.  The 
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over-all  summary  of  this  study,  now  commonly  referred  to  as 
“the  Myrdal  study,”  has  received  extraordinary  public  atten¬ 
tion.  It  was  published  commercially  by  Harper  &  Brothers,  in 
two  volumes,  in  January  1944,  under  the  title,  An  American 
Dilemma:  The  Negro  Problem  and  Modern  Democracy ;  the  first 
edition  was  exhausted  in  less  than  three  months;  the  fourth 
edition  is  now  in  press.  It  has  been  reviewed  widely  and  favor¬ 
ably  in  all  kinds  of  newspapers  and  periodicals  in  all  sections  of 
the  United  States.  It  is  generally  regarded  as  definitive,  compre¬ 
hensive,  and  accurate  in  its  portrayals  and  interpretations. 
Many  suggestions  have  been  made  for  its  condensation  and 
publication  in  a  smaller  and  popular  form,  but  the  Corporation 
believes  that  such  can  hardly  be  done  without  impairing  the 
value  of  a  significant  and  useful  document.  The  Corporation  is 
very  appreciative  of  the  attention  given  to  the  work  and  hopeful 
that  it  will  be  productive  of  increased  understanding  on  the  part 
of  all  concerned. 


Propaganda 

The  Officers  of  the  Corporation  find  it  necessary  with  increasing 
frequency  to  inform  proponents  of  various  causes  that  the 
Corporation,  as  a  matter  of  policy  and  because  of  its  legal 
exemption  from  income  tax  as  well,  is  not  free  to  undertake 
support  of  enterprises  carrying  on  propaganda  or  otherwise 
attempting  to  influence  legislation. 

Samuel  Harden  Church 

The  past  ten  years  have  removed  from  the  Board  of  Trustees  of 
the  Corporation  many  of  the  persons  actively  connected  with 
its  early  history.  Mr.  Bertram  and  Mr.  Franks,  long  associated 
with  Mr.  Carnegie,  and  later  as  Secretary  and  Treasurer  with 
the  Corporation,  died  in  1934  and  1935,  respectively.  Mr. 
Poynton  died  in  1934.  Senator  Root  passed  away  in  1937. 
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Mr.  Pritchett  died  in  1939,  after  having  been  in  retirement 
since  1930.  Mr.  Keppel,  retiring  in  1941  after  nineteen  years  of 
service,  died  in  September,  1943.  The  latest  name  to  be  added 
to  this  distinguished  list  is  that  of  Samuel  Harden  Church, 
President  of  the  Carnegie  Institute  of  Pittsburgh,  who  in  point 
of  service  at  the  time  of  his  death  was  the  senior  Trustee  of  the 
Corporation.  His  passing  on  October  11,  1943,  brought  to  a 
close  a  long  and  notable  record  of  forty-seven  years  of  service 
to  the  Carnegie  Institute  of  Pittsburgh  of  which  he  was  named 
a  trustee  in  1896  by  Mr.  Carnegie  in  the  original  deed  of  trust. 
Having  served  as  secretary  of  that  board  of  trustees,  he  came 
to  the  presidency  of  the  Institute  in  1914  and  as  such  to  a  mem¬ 
bership  on  the  Board  of  Trustees  of  Carnegie  Corporation  of 
New  York. 


CONCLUSION 

The  reader  of  this  Report  and  of  the  two  preceding  ones  can¬ 
not  escape  the  conclusion  that  during  recent  years  the  Corpora¬ 
tion  policy  and  practice  of  giving  have  been  greatly  modified. 
Statements  by  Mr.  Keppel  during  the  closing  years  of  his  presi¬ 
dency  and  more  recently  by  his  successor  show  clearly  that  the 
Corporation  has  been  steadily  withdrawing  from  some  fields  of 
activity  in  which  it  has  long  been  active.  This  conclusion  is 
borne  out  by  a  study  of  the  annual  lists  of  grants  in  which  the 
names  of  many  agencies  and  institutions  which  have  been 
recipients  of  continuing  or  recurring  grants  no  longer  appear. 
Perhaps  it  is  not  inappropriate  to  report  here  the  substance  of 
a  discussion  which  took  place  at  a  Trustees’  meeting  held  on 
October  21,  1943,  during  which  the  policy  of  the  Corporation 
was  reviewed.  It  was  agreed  that  in  general,  until  conditions 
seem  to  justify  a  unified  program  extending  over  a  period  of 
years,  the  Corporation  should  endeavor  to  regain  and  maintain 
a  position  of  flexibility  of  action  from  year  to  year  in  regard  to 
use  of  annual  income.  With  this  in  view,  the  Officers  of  the 
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Corporation  were  requested  to  continue  their  study  of  the  rela¬ 
tion  of  the  Corporation,  and  of  foundations  in  general,  to  educa¬ 
tional  institutions  and  enterprises,  with  especial  reference  to  the 
usefulness  of  these  agencies  in  the  advancement  and  diffusion  of 
knowledge;  to  reduce  as  rapidly  as  consistent  with  good  founda¬ 
tion  policy  the  number  of  operating  agencies  looking  to  the 
Corporation  for  continuing  or  recurring  grants;  to  reduce  the 
number  of  miscellaneous  grants  for  enterprises  of  temporary 
interest  or  with  little  ascertainable  prospect  of  a  supporting 
constituency.  With  flexibility  of  action  largely  regained,  the 
Trustees  are  devoting  themselves  to  a  careful  study  of  what 
particular  interests  in  the  crucial  times  to  come  after  the  re¬ 
advent  of  peace  may  best  constitute  an  effective  program  for 
the  Corporation. 
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For  the  Year  Ended  September  30,  1944 


AS  stated  in  the  Report  of  the  President,  Walter  Albert 
-  Jessup,  Trustee  since  1934  and  President  of  the  Corpora¬ 
tion  since  1941,  died  on  July  5,  1944.  Otherwise  the  list  of 
administrative  officers  of  the  Corporation  has  remained  un¬ 
changed  during  the  year.  In  the  previous  fiscal  year  Mr.  C. 
Herbert  Lee,  Investment  Officer  since  1937,  was  designated 
Treasurer  and  Investment  Officer,  and  Mr.  E.  A.  Farintosh, 
a  member  of  the  Treasurer’s  staff  since  1920  and  Auditor  since 
1934,  was  appointed  a  constitutional  officer  with  the  title  of 
Comptroller. 

The  Trustees  of  the  Corporation  during  the  year  have  been: 


Figures  indicate  year  of  acceptance  of  membership 


Thomas  S.  Arbuthnot 

1933 

Walter  A.  Jessup 

1934 

W.  Randolph  Burgess 

1940 

Nicholas  Kelley 

1936 

Vannevar  Bush 

1939 

Russell  Leffingwell 

1923 

Nicholas  Murray  Butler 

1925 

Margaret  Carnegie  Miller 

1934 

William  Frew 

1943 

Frederick  Osborn 

1936 

Henry  James 

1928 

Arthur  W.  Page 

1934 

Elihu  Root,  Jr. 

1937 

Samuel  Harden  Church,  Trustee  ex-officio  since  1914,  died 
on  October  11,  1943. 

William  Frew,  successor  to  Mr.  Church  as  President  of  the 
Carnegie  Institute  of  Pittsburgh,  took  his  seat  as  Trustee  on 
January  20,  1944. 

The  following  were  members  of  the  Executive  Committee: 
Mr.  Root,  Chairman ,  Mr.  Arbuthnot,  Mr.  Butler,  Mr.  James, 
Mr.  Jessup,  and  Mr.  Kelley. 

The  following  were  members  of  the  Finance  Committee: 
Mr.  Leffingwell,  Chairman ,  Mr.  Burgess,  Mr.  Jessup,  and  Mr. 
Page. 


31 


32 


CARNEGIE  CORPORATION  OF  NEW  YORK 


CORPORATION  MEETINGS 

During  the  fiscal  year,  meetings  of  the  Board  of  Trustees  were 
held  October  21,  November  16,  1943,  and  January  20,  and 
March  16,  1944. 

Since  the  members  of  the  Executive  Committee,  because  of 
individual  engagements  relating  to  the  national  emergency, 
continued  to  find  it  impossible  to  meet  during  the  year  as  fre¬ 
quently  as  usual,  the  Board  of  Trustees,  as  during  1942-43, 
accepted  the  burden  of  transacting  much  business  which  under 
other  conditions  would  have  been  referred  to  the  Committee. 
Meetings  of  the  Executive  Committee  were  held  April  27, 
May  18,  July  14,  and  September  21,  1944. 

Meetings  of  the  Finance  Committee  were  held  October  14, 
December  14,  1943,  and  January  11,  February  15,  March  14, 
April  11,  May  18,  June  20,  July  25,  and  September  12,  1944. 


APPROPRIATIONS  AUTHORIZED 
Fiscal  Year  1943-44 

Payable  1943-44  unless  otherwise  stated .  Amounts  in  parentheses  are  allocations 
made  during  1943-44  from  funds  appropriated  in  previous  years. 

CARNEGIE  AGENCIES 

Carnegie  Institution  of  Washington  $5, 005, 000 

Endowment,  $5,000,000 

Cooperative  program  with  Long  Island  Biological  Asso¬ 
ciation,  $5,000 

Carnegie  Endowment  for  International  Peace,  educa¬ 
tional  program  in  the  United  States  75,000 

Carnegie  Foundation  for  the  Advancement  of  Teaching  7 0,2 1 5 

Graduate  record  examination  project,  $50,000 
Continuing  projects  and  researches,  $7,500 
Comparative  study  of  examination  problem  in  educa¬ 
tion,  $6,715 

Preparation  of  volume  on  university  and  college  busi¬ 
ness  procedure  under  direction  of  American  Council 
on  Education,  $6,000 

Total  for  Carnegie  Agencies 


$5,I5°,2I5 
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COLLEGES  AND  UNIVERSITIES 

Polytechnic  Institute  of  Puerto  Rico,  support  or  endow¬ 
ment  $ 20,000 

Johns  Hopkins  University,  historical  research  (Freeman)  12,000 

Princeton  University,  School  of  Public  and  International 

Affairs,  emergency  support  of  demographic  research  10,000 

University  of  Rochester,  School  of  Medicine  and  Dentis¬ 
try,  training  dental  fellows  10,000 

Queen’s  University,  summer  session  language  school  (pay¬ 
able  $2,000  annually  1943-46)  6,000* 


A  set  of  arts  teaching  equipment  valued  at  $2,000  was 
allocated,  from  funds  previously  appropriated,  to 
Wesleyan  College  (Ga.),  the  college  paying  half  of  the 
cost. 

A  set  of  music  study  equipment  valued  at  $1,000  was 
allocated,  from  funds  previously  appropriated,  to  Ohio 
Wesleyan  University  (Ohio),  the  college  paying  half  of 
the  cost. 

Total  for  Colleges  and  Universities  $58,000 


GENERAL  AGENCIES 

American  Red  Cross,  war  service  activities  $225,000 

National  War  Fund,  for  war  service  agencies  150,000 

Institute  of  International  Education,  support  (payable 

I944~45)  54)°°° 

Council  on  Foreign  Relations,  research  and  publication, 

$25,000;  program  of  regional  committees,  $15,000;  two 
grants  totaling  40,000 

Institute  of  Pacific  Relations,  support  34,000 

Common  Council  for  American  Unity,  national  defense 
activities,  $25,000;  support  of  Common  Ground $5,000; 
two  grants  totaling  30,000 

Brookings  Institution,  support  of  economic  research  25,000 

American  Council  of  Learned  Societies,  administrative 
expenses  (payable  $5,000  annually  1944-46),  $10,000; 
publications  by  American  scholars  in  humanities, 

$10,000;  two  grants  totaling  20,000 

Royal  Institute  of  International  Affairs,  publication  pro¬ 
gram  19,000* 


*From  British  Dominions  and  Colonies  Fund. 
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American  Council  on  Education,  program  relating  to 
defense  and  higher  education,  $12,500;  work  of  com¬ 
mittee  on  relationships  of  higher  education  to  the  fed¬ 
eral  government  ($5,000)  $12,500 

National  Bureau  of  Economic  Research,  research  pro¬ 
gram  15,000 

Church  Peace  Union,  educational  program  10,000 

Foreign  Policy  Association,  support  10,000 

Metropolitan  Opera  Association,  emergency  grant  10,000 

Association  of  American  Colleges,  preparation  of  book  on 

liberal  education  for  democracy  (Cowley-Davidson)  5, 000 

Total  for  General  Agencies  $659,500 


VARIOUS  AGENCIES 

Princeton  Theological  Seminary,  toward  Stevenson  Me¬ 
morial,  $8,500;  National  Urban  League,  support, 

$5,000;  Oratorio  Society,  support,  $4,000;  American 
Merchant  Marine  Library  Association,  technical  book 
collection  (payable  $1,500  annually  1943-45),  $3,000; 

National  Orchestral  Association,  support,  $2,000  $22,500 

Also,  from  funds  appropriated  in  previous  years: 

National  Research  Council,  support  of  committee  on 
human  heredity,  ($1,950);  Society  for  the  Promotion 
of  Engineering  Education,  committee  on  engineering 
education  after  the  war,  ($1,500);  International  Gren¬ 
fell  Association,  field  worker,  ($1,000*);  Publication  of 
book  on  economics  (Walker),  ($1,000*) 


Total  for  Various  Agencies 

$22,500 

Total  Appropriations 

$5,890,215 

RECAPITULATION 

Carnegie  Agencies 

$5,150,215 

Colleges  and  Universities 

58,000 

General  Agencies 

659,500 

Various  Agencies 

22,500 

Total  Appropriations 

$5, 890,215 

From' Main  Endowment  Fund 

$5,865,215 

From  British  Dominions  and  Colonies  Fund 

25,000 

*  From  British  Dominions  and  Colonies  Fund. 
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NATIONAL  EMERGENCY  PROGRAM 

The  year  1943-44  was  the  fourth  in  which  the  Corporation 
made  grants  specifically  for  undertakings  connected  with  the 
national  emergency.  A  list  of  such  grants,  totaling  $1,178,120, 
for  1940-42  was  shown  in  the  1942  Report.  An  additional  list, 
totaling  $490,747,  for  1942-43  was  shown  in  the  1943  Report. 
The  list  below  for  1943-44  brings  the  four-year  total  for  what 
may  be  called  a  national  emergency  program  to  $2,204,867. 


American  Council  on  Education,  program  relating  to  de¬ 
fense  and  higher  education,  $12,500;  work  of  committee 
on  relationships  of  higher  education  to  the  federal  gov¬ 
ernment,  $5,000  $17,500 

American  Merchant  Marine  Library  Association,  tech¬ 
nical  book  collection  3,000 

American  Red  Cross,  war  service  activities  225,000 

Common  Council  for  American  Unity,  national  defense 

activities,  $25,000;  support  of  Common  Ground ,  $5,000  30,000 

Council  on  Foreign  Relations,  research  and  publication, 

$25,000;  program  of  regional  committees,  $15,000  40,000 

Foreign  Policy  Association,  support  10,000 

Institute  of  Pacific  Relations,  support  34,000 

National  Bureau  of  Economic  Research,  research  program  15,000 
National  War  Fund,  for  war  service  agencies  1 50,000 

Princeton  University,  emergency  support  of  demographic 

research  10,000 

Society  for  the  Promotion  of  Engineering  Education,  com¬ 
mittee  on  engineering  education  after  the  war  1,500 

Total  $536,000 


PROPOSALS  CONSIDERED,  1943-44 

During  the  fiscal  year,  313  proposals  were  formally  considered 
by  the  Trustees.  Of  these,  35  received  favorable  consideration, 
256  were  declined,  22  were  carried  over  for  consideration  in 
1944-45  or  later. 

Of  the  256  declinations,  33  requests  were  for  library  buildings 
or  church  organs,  8  were  for  personal  assistance,  189  were  out- 
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side  the  fields  of  Corporation  activity,  2  received  adverse  recom¬ 
mendations  from  the  Corporation’s  advisers,  5  apparently 
lacked  significance  beyond  meeting  the  immediate  needs  of  the 
proposers,  6  were  outside  the  limits  of  the  Corporation  Charter, 
and  13  were  for  renewals  of  grants  previously  made  by  the 
Corporation  without  intention  of  continuation. 

Below  is  a  comparison  of  the  number  of  proposals  considered 
yearly,  covering  the  period  1939  to  1944. 


Proposals 

Unfavorable 

Carried 

Year 

considered 

Grants 

consideration 

over 

1 939-40 

1,206 

196 

84  5 

155 

1 940-4 1 

1,223 

206 

868 

123 

1941-42 

833 

ns 

605 

83 

1942-43 

478 

19 

376 

21 

1943-44 

3*3 

35 

256 

22 

In  addition  to  the  above  grants,  an  art  and  a  music  set  were 
allocated  and  30  requests  for  this  material  were  declined;  5  allo¬ 
cations  were  made  from  balances  in  discretionary  funds. 

The  reduction  in  the  number  of  proposals  formally  considered 
during  the  past  three  years  is  a  reflection  in  part  of  current  con¬ 
ditions  and  in  part  of  an  instruction  by  the  Trustees  to  the 
Officers  of  the  Corporation  to  decline  to  accept  for  Trustee  con¬ 
sideration  proposals  which  in  the  judgment  of  the  Officers  seem 
to  fall  outside  of  the  present  program  and  policy  of  the 
Corporation. 


AUDIT  OF  EXPERIENCE 

The  studies  of  Corporation  activity  over  a  period  of  years  in 
particular  fields,  prepared  chiefly  by  the  Secretary  and  issued 
under  the  title,  Review  Series ,  and  forming  a  part  of  the 
Audit  of  Experience  authorized  by  the  Trustees  in  1930,  now 
extend  through  thirty-five  numbers. 

During  the  year  one  number  has  appeared: 

35.  The  Corporation  and  the  Promotion  of  Science,  1911-1943. 
1944.  26  p. 
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USEFUL  PUBLICATIONS 

The  influence  of  the  Corporation  in  bringing  useful  publications 
into  being  is  often  indirect.  It  is  difficult  to  make  a  complete 
list  for  any  one  fiscal  year.  The  books  listed  below,  selected 
from  those  issued  during  the  past  year,  may  be  regarded  as 
typical  of  those  in  which  the  Corporation  has  had  a  part.  The 
list  does  not  contain  the  titles  of  books  issued  directly  or  indi¬ 
rectly  through  Corporation  grants  to  such  agencies  as  the 
Brookings  Institution,  the  National  Bureau  of  Economic  Re¬ 
search,  the  Food  Research  Institute  of  Stanford  University,  or 
the  Carnegie  Institution  of  Washington,  all  of  which  regularly 
issue  lists  of  their  publications.  Publishers  are  noted  in  each 
instance. 

UNITED  STATES 

Library  Interests 

The  Administration  of  the  American  Public  Library.  E.  W. 
McDiarmid  and  John  McDiarmid.  American  Library  Association 
and  University  of  Illinois  Press.  250  p. 

American  Library  Laws  (2nd  Edition).  Editor,  James  C.  Foutts. 

American  Library  Association.  1247  p. 

Education  for  Librarianship;  Grants-in-Aid  Financed  by  the 
Carnegie  Corporation  of  New  York,  1929-42.  American 
Library  Association.  112  p. 

The  Program  of  Instruction  in  Library  Schools.  Keyes  D. 
Metcalf,  John  Dale  Russell  and  Andrew  D.  Osborn.  University 
of  Illinois  Press.  140  p. 

Resources  of  Pacific  Northwest  Libraries.  John  Van  Male. 
Pacific  Northwest  Library  Association.  404  p. 

Education 

Breaking  the  Academic  Lock  Step.  Frank  Aydelotte.  Harper  & 
Brothers.  183  p. 

Educational  Yearbook  of  the  International  Institute  of 
Teachers  College,  Columbia  University.  Edited  by  I.  L. 
Kandel.  Bureau  of  Publications,  Teachers  College.  297  p. 
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French  Syntax  List.  Richard  E.  Clark  and  Lawrence  Poston,  Jr. 
Henry  Holt  &  Company.  271  p. 

Frontiers  of  American  Culture.  James  Truslow  Adams.  Charles 
Scribner’s  Sons.  364  p. 

Human  Relations  in  the  Department  Store.  Harold  Lyman  Hol¬ 
brook.  33  p.  Conference  Leader’s  Manual.  34  p. 

Liberal  Education.  Mark  Van  Doren.  Henry  Holt  &  Company. 
186  p. 

Studies  in  American  Graduate  Education.  Marcia  Edwards. 
Carnegie  Foundation  for  the  Advancement  of  Teaching.  71  p. 


History,  Politics,  and  Law 

Canadian  American  Relations,  1875-1911.  Charles  C.  Tansill. 

Carnegie  Endowment  for  International  Peace.  507  p. 

Federal,  State,  and  Local  Government  Fiscal  Relations.  Pre¬ 
pared  by  the  Institute  of  Public  Administration.  U.  S.  Govern¬ 
ment  Printing  Office.  595  p. 

Political  Handbook  of  the  World.  Edited  by  Walter  H.  Mallory. 

Council  on  Foreign  Relations.  201  p. 

Selection  and  Tenure  of  Judges.  Evan  Hynes.  The  National  Con¬ 
ference  of  Judicial  Councils.  308  p. 


General 

An  American  Dilemma:  The  Negro  Problem  and  Modern 
Democracy.  Gunnar  Myrdal.  Harper  &  Brothers.  Vol.  I,  705  p. 
Vol.  II,  776  p. 

Characteristics  of  the  American  Negro.  Editor,  Otto  Klineberg. 
Harper  &  Brothers.  409  p. 

The  Constitution  and  World  Organization.  Edward  S.  Corwin. 
Princeton  University  Press.  64  p. 

Foreign  Influences  in  American  Life.  Edited  by  David  F. 

Bowers.  Princeton  University  Press.  254  p. 

The  Future  Population  of  Europe  and  the  Soviet  Union.  Frank 
W.  Notestein,  Irene  B.  Taeuber,  Dudley  Kirk,  Ansley  J.  Coale, 
Louise  K.  Kiser.  League  of  Nations,  Geneva.  315  p. 
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Henry  S.  Pritchett,  A  Biography.  Abraham  Flexner.  Columbia 
University  Press.  21 1  p. 

Social  and  Psychological  Factors  Affecting  Fertility.  Clyde 
V.  Kiser  and  P.  K.  Whelpton.  Milbank  Memorial  Fund  Quarterly. 
No.  1,  60  p.  No.  2,  34  p. 

Survival  on  Land  and  Sea.  Prepared  by  the  Ethnogeographic 
Board  and  other  agencies.  Publications  Branch,  Office  of  Naval 
Intelligence,  U.  S.  Navy.  187  p. 

The  Variorum  Shakespeare:  The  Sonnets.  Edited  by  Hyder  Ed¬ 
ward  Rollins.  Lippincott.  Vol.  I,  404  p.  Vol.  II,  531  p. 

Publications  Following  Grants-in-Aid 
Blueprint  for  the  Nazi  Underground  as  Revealed  in  Confi¬ 
dential  Police  Reports.  Robert  M.  W.  Kempner.  237  p. 
Deafness  and  the  Deaf  in  the  United  States.  Harry  Best.  The 
Macmillan  Company.  675  p. 

From  Economic  Theory  to  Policy.  E.  Ronald  Walker.  University 
of  Chicago  Press.  273  p. 

A  History  of  Deeds  Done  Beyond  the  Sea.  William,  Archbishop  of 
Tyre.  Translated  and  annotated  by  Emily  Atwater  Babcock  and 
A.  C.  Krey.  Columbia  University  Press.  Vol.  I,  556  p.  Vol.  II, 

553  P- 

Navaho  Witchcraft.  Clyde  Kluckhohn.  Peabody  Museum,  Harvard 
University.  149  p. 

Peoples  of  Southeast  Asia.  Bruno  Lasker.  Alfred  A.  Knopf.  288  p. 
The  Philosophy  of  Bertrand  Russell.  Edited  by  Paul  Arthur 
Schilpp.  Northwestern  University.  815  p. 

A  Pronouncing  Dictionary  of  American  English.  John  Samuel 
Kenyon  and  Thomas  Albert  Knott.  G.  &  C.  Merriam  Company. 
484  p. 


BRITISH  DOMINIONS  AND  COLONIES 

The  Flowering  Plants  of  South  Africa.  Magazine  edited  by  E.  P. 

Phillips.  Nos.  88-91.  J.  L.  Van  Schaik,  Ltd.,  Pretoria. 

The  High  Schools  of  New  Zealand.  J.  H.  Murdoch.  New  Zealand 
Council  for  Educational  Research.  464  p. 
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The  North  American  Indian  Today.  Edited  by  C.  T.  Loram  and 
T.  F.  Mcllwraith.  University  of  Toronto  Press.  361  p. 

Standardizing  Shorthand  Tests.  T.  L.  James.  New  Zealand  Coun¬ 
cil  for  Educational  Research.  64  p. 

The  Theory  and  Technique  of  Child  Guidance.  P.  H.  Cook.  For 
the  Australian  Council  for  Educational  Research.  Melbourne 
University  Press.  136  p. 

The  Training  of  Teachers  in  Australia.  I.  S.  Turner.  Melbourne 
University  Press.  482  p. 
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REPORT  OF  THE  TREASURER 

For  the  Year  Ended  September  30,  1944 


THE  financial  statements  of  the  Main  Endowment  Fund 
and  the  British  Dominions  and  Colonies  Fund  of  the 
Carnegie  Corporation  of  New  York  for  the  fiscal  year  ended 
September  30,  1944,  follow  this  summary.  As  required  by  the 
By-Laws  of  the  Corporation,  these  statements  have  been  ex¬ 
amined  by  independent  public  accountants,  Messrs.  Price, 
Waterhouse  &  Co.,  whose  report  is  on  page  50. 

The  changes  in  the  financial  condition  of  the  Corporation  are 
summarized  in  the  following  comparisons  based  on  the  balance 
sheets  of  the  two  Funds  combined: 


Assets 


Marketable  Securities: 

Sept.  30, 1944 

Per  Cent 

Total  Cost 

$164,098,823 

Market  Value 

i69,33t,553 

U.  S.  (Jov’t  Bonds 

118,724,652 

71-30 

Other  Bonds 

14,306,110 

8.59 

Preferred  Stocks 

2,751,718 

1.65 

Common  Stocks 

28,316,343 

17.01 

Cash 

226,070 

.14 

Other  Assets 

2,181,508 

i-3 1 

$166,506,401 

100.00 

(4-)  Increase  or  (— )  Decrease 
During  the  Year 

-$1,356,199 
—  668,056 

+$1,866,998 

-  1,032,133 

-  764»396 

—  1,426,668 

+  80,167 

~  400U73 

—  $1,676,205 


U.  S.  Government  bonds  increased  $1,867,000  during  the 
year  and  now  represent  71%  of  the  the  total  security  holdings 
as  against  70%  a  year  earlier.  Sales  and  redemptions  reduced 
the  holdings  of  other  bonds  by  $1,032,000  and  of  preferred 
stocks  by  $764,000.  Changes  made  in  the  common  stock  hold¬ 
ings  resulted  in  a  net  decrease  of  $1,427,000.  All  assets  decreased 
$1,676,000  due  to  an  excess  of  appropriations  over  current  in¬ 
come  in  the  Main  Endowment  Fund.  The  Corporation  sub¬ 
scribed  during  the  year  to  most  of  the  new  issues  of  fully 
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taxable  Government  bonds  except  the  very  shortest  maturities 
and  continued  its  policy  of  selling  the  partially  tax-exempt 
issues.  At  the  year  end,  fully  taxable  issues  were  nearly  94%  of 
the  total  U.  S.  Government  bonds  held.  The  market  value  of 
the  assets  invested  in  marketable  securities  was  about  $5,233,000 
in  excess  of  cost  against  $4, 540,000  a  year  earlier. 


Liabilities 


Sept.  30,  1944 

(+)  Increase  or 
( — )  Decrease 
During  the  Year 

Endowments  and  Legacy 

1135,336,868 

Depreciation  Reserves 

11,127,439 

—$2,116,191 

Special  Reserves 

17,370,503 

4-  743,352 

Appropriations  Payable 

$2,754, 804 

Less.  Payable  out  of  future  in- 

come — Main  Endowment  Fund 

897,411  1,857,393 

-  614,838 

Surplus — British  Dominions  and 

Colonies  Fund 

814,198 

+  311,472 

$166,506,401 

-$1,676,205 

The  net  decrease  in  liabilities  amounting  to  $1,676,000  arose 
from: 

(a)  A  decrease  in  Depreciation  Reserves  of  $2,116,000.  Net 
realized  profits  were  $884,000,  but  $3,000,000  was  transferred 
from  Depreciation  Reserves  to  Income; 

( b )  The  scheduled  increases  in  the  Special  Reserves  for 
Professors’  Annuities  (less  the  cost  of  annuities  purchased), 
Carnegie  Foundation  Pensions,  and  Carnegie  Institute  of 
Technology — 1946,  totaling  $743,000; 

(c)  A  decrease  in  Appropriations  Payable  of  $614,000;  and 

(d)  An  increase  of  $311,000  in  the  Surplus  of  the  British 
Dominions  and  Colonies  Fund. 

Marketable  securities,  carried  at  $5,233,000  less  than  their 
market  prices,  and  cash  represent  about  98.7%  of  the  Corpora¬ 
tion’s  assets.  The  Depreciation  Reserves,  amounting  to 
$11,127,000,  represent  the  amount  by  which  the  Corporation’s 
assets  at  cost  exceed  the  Endowments  and  Legacy  and  unpaid 
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obligations  other  than  those  scheduled  as  charges  to  future 
income.  These  Reserves  and  the  excess  of  market  value  over 
cost,  aggregating  $16,360,000,  provide  a  margin  of  protection 
against  possible  future  depreciation  in  the  market  value  of  the 
securities.  The  Corporation  relies  on  the  Depreciation  Reserves 
to  absorb  any  loss  arising  from  exchange  or  redemption  of 
bonds  purchased  above  par  since  it  does  not  amortize  premiums. 
Premiums  on  bonds  held  (excluding  discounts  on  bonds  pur¬ 
chased  under  par)  were  again  reduced  during  the  year — from 
about  $1,730,000  to  $1,313,000. 

Separate  financial  statements  for  each  Fund  appear  on  pages 
52  to  96.  General  comments  thereon  follow. 


I.  Balance  Sheet  Changes— 

Total  Assets,  September  30,  1943 
Add 

(a)  Income  received  and  transferred 
to  Special  Reserves 
(/>)  Balance  of  income  received 

(c)  Net  profit  on  securities  redeemed 

or  sold  during  the  year 

( d )  Appropriations  of  prior  years 

refunded 

Less 

( e )  Appropriations  paid 

(J)  Professors’  annuities  purchased 
(g)  Administration  expenses 

Net  decrease 

Total  Assets,  September  30,  1944 


Main  Endowment  Fund 

^55,117,936 


$1,280,550 

2,848,482 

842,408 

18,751 

$4,990,191 

$6, 229,091 
567,198 
199,106 

6,995,395 

2,005,204 

$153,112,732 


The  Special  Reserves  for  Carnegie  Foundation  Pensions, 
Carnegie  Institute  of  Technology — 1946,  and  Professors’  An¬ 
nuities  were  increased  from  current  income  by  the  amounts 
previously  set  by  the  Board.  From  the  balance  in  the  Special 
Reserve — Professors’  Annuities,  there  was  disbursed,  item  (/), 
the  cost  of  annuity  contracts  purchased. 
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Net  profits  on  securities  redeemed  or  sold  during  the  year 
amounted  to  $842,408,  item  (c),  which  was  credited  to  Depreci¬ 
ation  Reserve.  This  reserve  is  credited  with  all  the  profits  and 
charged  with  all  the  losses  from  transactions  in  securities  or 
other  assets.  In  addition,  it  is  credited  with  any  proceeds  in  ex¬ 
cess  of  the  reversionary  interests,  which  the  Corporation  re¬ 
ceived  as  part  of  the  Legacy,  in  certain  trusts  administered  by 
the  Home  Trust  Company.  The  Reversionary  Interest — 
Annuitants  Trusts  was  reduced  $639,053  as  a  result  of  the  re¬ 
ceipt  from  the  Home  Trust  Company,  Trustee,  of  the  assets  of 
trusts  for  three  deceased  annuitants  which  are  now  reflected  in 
the  Corporation  cash  and  security  accounts. 

During  the  year,  $3,000,000  was  transferred  from  the 
Depreciation  Reserve  to  Income  in  order  to  facilitate  the  pay¬ 
ment  of  an  appropriation  of  $5,000,000  to  Carnegie  Institution 
of  Washington.  This  charge  to  the  Depreciation  Reserve  is 
scheduled  to  be  reimbursed  by  transfers  from  Income  of 
$1,500,000  in  each  of  the  years  1944-45  and  1945-46. 

From  the  amounts  previously  set  aside  in  the  Special  Reserve 
for  Carnegie  Foundation  Pensions,  the  first  advances  totaling 
$254,492  were  made  to  Carnegie  Foundation. 


II.  Income  and  Appropriations — Main  Endowment  Fund 
Total  income  for  the  year  was  $4,129,032  which  is  $14,479 
more  than  the  income  of  the  previous  year.  Against  the  year’s 
income  were  charged  administration  expenses  of  $199,106,  and 
increases  in  Special  Reserves  of  $1,280,550  leaving  a  balance 
of  current  income  available  for  appropriation  of  $2,649,376. 
To  this  was  added  $3,000,000  made  available  by  transfer  from 
the  Depreciation  Reserve.  Appropriations  totaled  $5,865,215, 
and  the  excess  appropriation  of  $215,839  has  been  carried 
forward  as  a  charge  to  future  income.  Total  appropriations  in 
excess  of  income  to  date  are  $897,411  ( see  Exhibit  j,  p.  55). 
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III.  Summary  of  Securities  Held — Main  Endowment  Fund 
The  total  cost  of  securities  held  at  the  year  end  was 
$150,810,60 6  as  compared  with  $152,473,785  at  the  end  of 
the  previous  year.  These  securities  had  a  market  value  of 
$155,616,328,  or  3.2%  more  than  cost.  On  September  30,  1943, 
the  market  value  was  2.75%  more  than  cost.  Income  received 
during  the  year  is  equivalent  to  a  return  of  2.73%  on  the  in¬ 
vestment  in  securities  at  the  year  end,  a  slight  improvement 
over  the  return  of  2.70%  for  the  preceding  year. 


IV.  Balance  Sheet  Changes — British  Dominions  and  Colonies 


Fund 

Total  Assets,  September  30,  1943 
Add 

{a)  Income  received  and  transferred  to 
Special  Reserve 

( b )  Balance  of  income  received 

(c)  Increase  in  Depreciation  Reserve 

(d)  Appropriations  of  prior  years  refunded 

Less 

(if)  Appropriations  paid 
(/)  Administration  expenses 

Net  increase 

Total  Assets,  September  30,  1944 


$13,064,670 


130,000 

328,655 

41,401 

1,612 

$401,668 

$69,352 

3,3i7 

72,669 

3^8,999 

$13,393,669 


There  was  an  increase  in  the  Depreciation  Reserve  from 
realized  profits  of  $41,401.  Appropriations  paid  were  $69,352. 
The  net  increase  in  assets,  caused  primarily  by  the  small  amount 
of  appropriations,  was  $328,999. 


V.  Income  and  Appropriations — British  Dominions  and  Colonies 
Fund 

Total  income  for  the  year  was  $358,655  as  against  $355,288 
in  the  previous  year.  Against  the  year’s  income  were  charged 
administrative  expenses  of  $3,317,  the  scheduled  increase  of 
$30,000  in  the  Special  Reserve — Carnegie  Foundation  Pensions, 
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and  new  appropriations  of  $25,000  leaving  $300,338  which  was 
added  to  Surplus  and  is  available  for  future  appropriation. 
Total  Surplus  in  the  British  Dominions  and  Colonies  Fund  is 
now  $814,198. 

VI.  Summary  of  Securities  Held — British  Dominions  and  Col¬ 

onies  Fund 

Total  cost  of  marketable  securities  held  at  the  year  end  was 
$13,288,217  as  against  $12,981,237  at  the  end  of  the  previous 
year.  Market  value  at  the  year  end  was  $13,715,225,  or  3.2% 
greater  than  cost.  Market  value  at  the  close  of  the  preceding 
year  was  2.6%  greater  than  cost.  Only  minor  changes  were 
made  in  the  security  holdings  during  the  year,  principally  an 
increase  of  $513,193  in  the  cost  value  of  U.  S.  Government 
securities.  Common  stocks  at  the  year  end  amounted  to 
$2,242,328,  or  16.9%  of  the  total  securities  held  at  cost  values. 
The  proportion  of  common  stocks  in  the  Main  Endowment 
Fund  was  17.3%.  The  income  received  during  the  year  was 
equivalent  to  a  return  of  2.68%  on  the  investment  in  securities 
at  the  year  end  compared  with  the  return  of  2.71%  in  the  pre¬ 
ceding  year. 

VII.  Professors'  Annuities 

The  list  of  eligibles  for  professors’  annuities  supplementary 
to  the  retirement  allowances  of  the  Carnegie  Foundation  for  the 
Advancement  of  Teaching  was  reduced  by  146  during  the  year 
ended  September  30,  1944,  as  compared  with  a  reduction  of  13 1 
in  the  preceding  year.  Of  the  original  2,968,  there  remain 
1,242  active  professors  still  eligible. 

A  total  of  $567,198  was  spent  from  the  Special  Reserve — 
Professors’  Annuities  to  purchase  117  annuities.  In  the  preced¬ 
ing  year,  102  annuities  were  purchased  at  a  cost  of  $497,222. 
Interest  of  $160,550  was  credited  to  this  Special  Reserve.  The 
balance  in  the  Reserve  at  the  year  end  was  $4,180,503,  a  de- 
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crease  of  $406,648  during  the  year.  A  cumulative  analysis  of 
the  causes  of  removal  from  the  list  of  eligible  professors  is 
shown  below: 


Cause  of  Removal 

Prior  to 

Oct.  1, 1943 

Year  Ended 
Sept.  30,  1944 

Total 

Retiring  annuities  purchased 

969 

117 

1,086 

Died  before  age  65 

320 

7 

327 

Died  at  age  65  or  before  retirement 

97 

14 

hi 

Resigned 

151 

3 

154 

Retired  before  age  65  on  disability 
allowance  of  Carnegie  Founda¬ 
tion 

43 

5 

48 

Totals 

1,580 

146 

1,726 

C.  Herbert  Lee 

Treasurer 


Price,  Waterhouse  &  Co. 


56  Pine  Street 

New  York,  November  10,  1944 


To  the  Board  of  Trustees, 

Carnegie  Corporation  of  New  York: 

We  have  examined  the  books  and  accounts  of 
Carnegie  Corporation  of  New  York  and  the  exhibits 
and  schedules  comprised  in  the  Treasurer’s  report  for 
the  year  ended  September  30,  1944. 

The  cash  and  security  investments  at  September 
30, 1944,  were  confirmed  by  certificates  obtained  from 
the  depositaries  or  by  inspection.  We  have  reviewed 
in  detail  the  transactions  for  the  year  and  have  satis¬ 
fied  ourselves  by  examination  of  accounting  records  of 
the  Corporation  and  other  supporting  evidence  that 
the  income  from  investments  and  other  cash  receipts 
were  properly  accounted  for  and  that  the  expenditures 
and  security  investment  transactions  were  duly  au¬ 
thorized  and  supported  by  proper  vouchers. 

In  our  opinion,  the  accompanying  balance  sheets, 
Exhibits  1  and  5,  and  the  related  exhibits  and  sched¬ 
ules  are  in  accordance  with  the  books  and  present 
fairly  the  position  of  the  Carnegie  Corporation  of 
New  York  at  September  30, 1944,  and  its  transactions 
for  the  year. 


Price,  Waterhouse  &  Co. 
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Exhibit  1 


MAIN  ENDOWMENT  FUND 
BALANCE  SHEET 
September  30,  1944 


ASSETS 

Cash  in  Banks 

Securities  at  Cost,  Schedule  A 
Bonds 

U.  S.  Government 
Others 
Stocks 
Preferred 
Common 

Total  (Market  $1 55,616,328) 

Reversionary  Interest 
Annuitants  Trusts 

Other  Assets 

Advances,  Carnegie  Foundation  Pensions 
Home  Trust  Co.,  Capital  Stock 
Miscellaneous 
Total 


3109,603,659 

12,637,822 

2,495,110 

26,074,015 


3254,492 

334,631 

3,600 


3202,783 


150,810,606 

1,506,620 

592,723 


3153,112,732 


(The  balance  sheet  of  the  British  Dominions  and  Colonies  Fund  is  on  pages  82  and  83.) 
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BALANCE  SHEET 
September  30,  1944 


Exhibit  1 


LIABILITIES 


Endowment 

Legacy 

Total 

Depreciation  Reserve,*  Exhibit  2 

Special  Reserves,  Exhibit  2 

Carnegie  Foundation  Pensions  f 
Carnegie  Institute  of  Technology — 1946 
Professors’  Annuities 
Total 


$115,000,000 

10,336,868 


$5,500,000 

6,690,000 

4,180,503 


$125,336,868 

9,788,061 


16,370,503 


Appropriations  Payable,  Schedule  F  $1,204,711 

Conditional  Appropriations  Payable,  Due  in  1945-46 
Carnegie  Institute  of  Technology  $8,000,000 

Less,  Special  Reserve  Established  6,690,000 

Balance  1,310,000 

Appropriations  Payable  After  Applying  Special  Reserve 

Total 


2,514,711 

$154,010,143 


Less,  Appropriations  in  Excess  of  Income  to  Date, 
Payable  Out  of  Future  Income,  Exhibit  3 


897,411 


$153,112,732 


*  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and  possible 
loss  of  premiums  in  lieu  of  amortization. 

f  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  British  Dominions 
and  Colonies  Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the 
Advancement  of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total 
not  to  exceed  $15,000,000.  In  this  respect  $254,492  was  advanced  in  1943-44  out  of  the 
Main  Endowment  Fund. 


Exhibit  2 


Main  Endowment  Fund 


ANALYSIS  OF  RESERVES 
For  Year  Ended  September  30,  1944 

DEPRECIATION  RESERVE 

Balance,  October  1,  1943 

Add,  Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 

Schedule  C 
Total 

Less,  Amount  Made  Available  for  Appropriation  (Resolution  B2013) 
Balance,  September  30,  1944* 


SPECIAL  RESERVES 
Carnegie  Foundation  Pensions 
Balance,  October  1,  1943 
Add,  from  Income,  Exhibit  4 

Balance,  September  30,  1944,  Accumulated  for  the  Commitment 
to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching 


Carnegie  Institute  of  Technology— 1946 
Balance,  October  1,  1943 
Add,  from  Income,  Exhibit  4 

Balance,  September  30,  1944,  Accumulated  to  Pay  Conditional 
Appropriation  Due  in  1945-46 


Professors’  Annuities 
Balance,  October  1,  1943 
Add,  from  Income,  Exhibit  4 
Total 

Less,  Annuities  Purchased 

Balance,  September  30,  1944,  to  Purchase  Annuities  for  Professors 


$11,945,653 

842,408 

$12,788,061 

3,000,000 

$9,788,061 


$5,000,000 

500,000 

$5,500,000 


$6,070,000 

620,000 

$6,690,000 


$4,587,151 

160,550 

$4,747,701 

567,198 

$4,180,503 


*  During  the  fiscal  years  1944-45  and  1945-46  $3,000,000  (in  annual  instalments  of  $1,500,000) 
is  to  be  transferred  from  Income  to  Depreciation  Reserve  in  accordance  with  Resolution 
B2015. 


Main  Endowment  Fund 


Exhibit  3 


APPROPRIATIONS  IN  EXCESS  OF  INCOME  TO  DATE 
PAYABLE  OUT  OF  FUTURE  INCOME 


Balance,  October  1,  1943  (Scheduled  charges  to  future  income: 
?1,930,000,  Carnegie  Institute  of  Technology,  less  $542,949, 


scheduled  as  available  for  appropriation  in  1943-44)  $1,387,051 

Add,  Excess  of  Appropriations  over  Income  Available 

for  the  Year,  Exhibit  4  215,839 

Total  $1,602,890 

Less 

Application  of  Special  Reserve 

Carnegie  Institute  of  Technology — 1946  $620,000 

Adjustments  of  Appropriations,  Schedule  F 
Not  required  66,728 

Refunds  18,751 

705,479 


Balance,  September  30,  1944  (Scheduled  charges  to  future  income: 

$1,310,000,  Carnegie  Institute  of  Technology,  less  $412,589, 

scheduled  as  available  for  appropriation  in  1944-45)  $897,411 


Exhibit  4 


Main  Endowment  Fund 


SUMMARY  OF  INCOME,  EXPENSES  AND  APPROPRIATIONS 
For  Year  Ended  September  30,  1944 


Income 

Dividends  and  Interest  on  Securities,  Schedule  A 
Pension  Trusts,  Excess  over  Pensions 
Miscellaneous 
Total 

Administration  Expenses,  Schedule  E 
Net  Income 


Less 

Transferred  to  Special  Reserves 
Carnegie  Foundation  Pensions 
Carnegie  Institute  of  Technology — 1946 
Professors’  Annuities 

Income  Available  for  Appropriations 

Appropriations  Authorized,  Schedule  F 
Less,  Amount  Made  Available  for  Appropriation 
Transferred  from  Depreciation  Reserve 
(Resolution  B2013) 


$4,124,455 

4,487 

90 

$4,129,032 
199,106 
$3, 929,926 


$500,000 

620,000 

160,550 

1,280,550 

$2,649,376 

$5,865,215 


3,000,000 

2,865,215 
$215,839 


Balance 

Excess  of  Appropriations  over  Income  Available  for  the  Year 
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Schedule  B 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 
As  of  September  30,  1944 


Bonds 

Par 

Cost 

Market 

U.  S.  Government, 

Treasury 

2t/is>  March  15,  1955-60 

$2,000,000 

$2,204,046 

$2,233,750 

2^s,  Dec.  15,  1949-53 

2,000,000 

2,085,420 

2,132,500 

iy2s,  Sept.  15,  1950-52 

1,000,000 

1,032,266 

1,070,625 

2#s,  March  15,  1952-54 

4,600,000 

4,761,605 

4,784,000 

2}4sy  March  15,  1956-58 

4,200,000 

4,294,337 

4,357,500 

2j4s,  June  15,  1962-67 

15,250,000 

15,275,965 

15,340,547 

2#s,  Dec.  15,  1963-68 

2,600,000 

2,600,000 

2,606,500 

2j4s,  June  15,  1964-69 

1,850,000 

1,850,000 

1,854,047 

2l/2s,  Dec.  15,  1964-69 

3,250,000 

3,250,000 

3,257,109 

2j4s,  March  15,  1965-70 

600,000 

600,109 

601,125 

2j^s,  June  15,  1952-55 

4,700,000 

4,725,604 

4,799,875 

2j£s,  June  15,  1954-56 

750,000 

800,937 

799,922 

2Xs,  Sept.  15,  1956-59 

7,000,000 

7,000,000 

7,037,188 

2s,  March  15,  1948-50 

6,500,000 

6,610,835 

6,6 34,063 

2s,  June  15,  1949-51 

5,600,000 

5,658,578 

5,699,750 

2s,  Sept.  15,  1949-51 

1,900,000 

1,902,457 

1,932,656 

2s,  Dec.  15,  1949-51 

4,800,000 

4,804,110 

4,881,000 

2s,  Sept.  15,  1950-52 

1,700,000 

1,701,074 

1,721,250 

2s,  Sept.  15,  1951-53 

6,550,000 

6,565,260 

6,595,031 

2s,  Dec.  15,  1951-55 

300,000 

301,875 

302,156 

2s,  June  15,  1952-54 

6,400,000 

6,400,000 

6,430,000 

lj^s,  June  15,  1948 

2,000,000 

2,020,458 

2,026,875 

Treasury  Notes 

iyS,  Ser.  A,  Sept.  15,  1947 

1,050,000 

1,050,000 

1,059,188 

iys,  Ser.  B,  Dec.  15,  1946 

6,500,000 

6,502,844 

6,554,844 

lj+s,  Ser.  B,  March  15,  1947 

3,200,000 

3,211,141 

3,212,000 

Is,  Ser.  A,  March  15,  1946 

5,850,000 

5,845,608 

5,857,313 

ys,  Ser.  B,  Dec.  15,  1945 

3,500,000 

3,489,380 

3,498,906 

Commodity  Credit  Corporation  Notes 

lHs,  Ser.  G,  Feb.  15,  1945 

2,800,000 

2,809,750 

2,803,500 

Defense  Savings 

2>^s,  Ser.  G,  April  1,  1954  (Registered) 

50,000 

50,000 

50,000 

War  Savings 

2j£s,  Ser.  G,  Jan.  1,  1955  (Registered) 

100,000 

100,000 

100,000 

2j^s,  Ser.  G,  Jan.  1,  1956  (Registered) 

100,000 

100,000 

100,000 

Totals  $108,700,000 

$109,603,659 

$110,333,220 

Alleghany  Corporation, 

Sec.  Conv.  Notes  3?4s,  April  15,  1954  $230,000 

American  Telephone  &  Telegraph  Co., 

Deb.  3Xs,  Oct.  1,  1961  850,000 

Deb.  3)4s,  Dec.  1,  1966  500,000 


$234,945 

859,620 

510,000 


$240,350 

925,438 

543,125 


(  58  ) 


Bonds 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

Eq.  Tr.  Ctfs.  2Xs,  Ser.  B, 

Par 

Cost 

Market 

Dec.  15,  1944-47 

Buffalo  General  Electric  Co., 

$200,000 

$199,800 

$203,000 

Gen.  &  Ref.  4j4s,  Ser.  B,  Feb.  1,  1981 
Canada  (Dominion  of), 

500,000 

505,000 

551,250 

3s,  Ser.  B,  Jan.  15,  1953 

99,000 

99,495 

102,465 

2J^s,  Ser.  A,  Jan.  15,  1948 

Carolina,  Clinchfield  &  Ohio  Ry.  Co., 

50,000 

50,000 

51,125 

1st  4s,  Ser.  A,  Sept.  1,  1965 

Chesapeake  &  Ohio  Ry.  Co., 

196,000 

201,041 

215,110 

Ref.  &  Imp.  3Xs>  Ser.  E,  Aug.  1,  1996 
Chicago  Union  Station  Co., 

124,000 

126,719 

130,355 

1st  3j^s,  Ser.  E,  July  1,  1963 

Cincinnati  Gas  &  Electric  Co., 

160,000 

166,800 

172,800 

1st  3j^s,  Aug.  1,  1966 

Cleveland  &  Pittsburgh  R.  R.  Co., 

275,000 

284,980 

298,031 

Gen.  S.  F.  3J^s,  Ser.  C,  Nov.  1,  1948 

62,000 

53,748 

66,650 

Gen.  S.  F.  3j4s,  Ser.  D,  Aug.  1,  1950 

Coal  River  Ry.  Co., 

15,000 

12,909 

16,275 

1st  4s,  June  1,  1945 

Connecting  Ry.  Co., 

66,000 

74,003 

67,073 

1st  4s,  March  15,  1951 

Detroit  Edison  Co., 

125,000 

139,219 

139,063 

Gen.  &  Ref.  4s,  Ser.  F,  Oct.  1,  1965 
Duquesne  Light  Co., 

379,000 

400,066 

410,741 

1st  3j£s,  June  1,  1965 

Gulf,  Mobile  &  Ohio  R.  R.  Co., 

804,000 

820,750 

869,325 

Eq.  Tr.  Ctfs.  2.40s,  Aug.  1,  1947-52 
Kansas  City  Terminal  Ry.  Co., 

170,000 

172,826 

172,776 

1st  4s,  Jan.  1,  1960 

Long  Island  R.  R.  Co., 

100,000 

82,750 

105,750 

Ref.  4s,  March  1,  1949 

61,000 

58,665 

64,584 

Ref.  4s,  March  1,  1949  (Stamped) 
Louisville  &  Nashville  R.  R.  Co., 

73,000 

70,990 

77,563 

1st  &  Ref.  4s,  Ser.  D,  April  1,  2003 

100,000 

91,308 

105,625 

1st  &  Ref.  3j^s,  Ser.  E,  April  1,  2003 
Nebraska  Power  Co., 

150,000 

131,445 

158,625 

1st  4J^s,  June  1,  1981 

New  York  Edison  Co.,  Inc., 

256,000 

261,365 

273,280 

1st  Lien  &  Ref.  3>Js,  Ser.  D,  Oct.  1,  1965 
New  York  &  Queens  Electric  Light  & 

Power  Co., 

512,000 

517,820 

544,640 

1st  &  Cons.  3j£s,  Nov.  1,  1965 

New  York  &  Westchester  Lighting  Co., 

500,000 

514,047 

543,750 

Gen.  4s,  July  1,  2004 

Oregon  R.  R.  &  Navigation  Co., 

450,000 

414,064 

463,500 

Cons.  4s,  June  1,  1946 

Pacific  Gas  &  Electric  Co., 

338,000 

334,140 

353,210 

1st  &  Ref.  4s,  Ser.  G,  Dec.  1,  1964 

Pacific  Telephone  &  Telegraph  Co., 

330,000 

345,558 

353,513 

Ref.  3j^s,  Ser.  B,  April  1,  1966 

300,000 

313,263 

327,000 

(  59  ) 


Schedule  B  ( continued ) 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 


Bonds 

Par 

Cost 

Market 

Pennsylvania  R.  R.  Co., 

Gen.  3j^s,  Ser.  C,  April  1,  1970 

$200,000 

$184,500 

$213,000 

Pere  Marquette  Ry.  Co., 

Eq.  Tr.  Ctfs.  2yis,  June  1,  1948-52 

175,000 

172,780 

175,482 

Phelps  Dodge  Corporation, 

Conv.  Deb.  3}4 s,  June  15,  1952 

42,000 

43,187 

44,468 

Philadelphia  Electric  Co., 

1st  &  Ref.  3j£s,  March  1,  1967 

750,000 

772,380 

795,938 

Philadelphia  Electric  Power  Co., 

1st  5Ks,  Feb.  1,  1972 

79,000 

87,632 

85,715 

Philip  Morris  &  Co.,  Ltd.,  Inc., 

Deb.  3s,  May  1,  1962 

145,000 

148,447 

151,344 

Safe  Harbor  Water  Power  Corporation, 

1st  S.  F.  4J£s,  June  1,  1979 

301,000 

296,948 

316,050 

St.  Louis-San  Francisco  Ry.  Co., 

Prior  Lien  4s,  Ser.  A,  July  1,  1950* 

300,000 

268,250 

126,750 

Shell  Union  Oil  Corporation, 

Deb.  2^s,  July  1,  1954 

294,000 

288,647 

299,880 

Serial  Notes  lj^s,  Jan.  15,  1948 

46,000 

46,000 

46,230 

Southern  Bell  Telephone  &  Telegraph  Co., 
Deb.  3j4s,  April  1,  1962 

325,000 

344,041 

349,781 

Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3J-2S,  Ser.  B,  Dec.  1,  1964 

504,000 

520,825 

556,920 

Standard  Oil  Co.  (New  Jersey), 

Deb.  3s,  June  1,  1961 

350,000 

350,631 

367,063 

Union  Pacific  R.  R.  Co., 

Deb.  3Ks,  May  1,  1971 

125,000 

123,456 

131,875 

United  New  Jersey  R.  R.  &  Canal  Co., 

1st  3j£s,  March  1,  1951  (Registered) 

25,000 

21,050 

26,938 

Vandalia  R.  R.  Co., 

Cons.  4s,  Ser.  A,  Feb.  1,  1955 

75,000 

83,312 

81,563 

Virginia  Electric  &  Power  Co., 

1st  &  Ref.  3s,  Ser.  D,  April  1,  1974 

250,000 

258,125 

263,750 

West  Penn  Power  Co., 

1st  3l/is,  Ser.  I,  Jan.  1,  1966 

300,000 

319,025 

332,625 

1st  3s,  Ser.  L,  May  1,  1974 

250,000 

261,250 

267,188 

Totals 

$12,511,000 

$12,637,822 

$13,178,552 

Totals,  Bonds 

$121,211,000 

$122,241,481 

$123,511,772 

*  Interest  in  default. 


(  60 ) 


Preferred  Stocks 

American  Smelting  &  Refining  Co., 
(cum.)  7% 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 
(non-cum.)  5% 

Bethlehem  Steel  Corporation, 

(cum.)  7% 

General  Motors  Corporation, 

(cum.)  $5. 

Goodyear  Tire  &  Rubber  Co., 

(conv.  cum.)  $5. 

Pure  Oil  Co.,  (conv.  cum.)  5% 

U.  S.  Steel  Corporation,  (cum.)  7% 
Totals,  Preferred  Stocks 


Shares 

Cost 

Market 

1,900 

$260,983 

$301,625 

1,000 

68,590 

93,875 

2,000 

239,679 

245,000 

10,000 

1,003,879 

1,302,500 

3,100 

2,300 

3,000 

318,109 

185,978 

417,892 

342,550 

241.500 

388.500 

23,300 

$2,495,110 

$2,915,550 
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Schedule  B  ( continued ) 


Main  Endowment  Fund 


STATEMENT  OF  SECURITIES 


Common  Stocks 

Shares 

Cost 

Air  Reduction  Co.,  Inc. 

9,900 

$488,582 

Allied  Chemical  &  Dye  Corporation 

3,500 

633,423 

American  Can  Co. 

6,100 

577,194 

American  Telephone  &  Telegraph  Co. 

4,000 

612,659 

Bankers  Trust  Co. 

1,500 

74,240 

Borg-Warner  Corporation 

1,900 

76,515 

Caterpillar  Tractor  Co. 

9,700 

577,219 

Chesapeake  &  Ohio  Ry.  Co. 

10,100 

381,679 

Chrysler  Corporation 

8,100 

481,956 

Commonwealth  Edison  Co. 

14,000 

384,557 

Consolidated  Edison  Co.  of  New  York,  Inc. 

10,000 

444,102 

Continental  Can  Co.,  Inc. 

9,000 

353,795 

Continental  Oil  Co. 

13,400 

359,377 

Corn  Products  Refining  Co. 

1,200 

67,693 

Dow  Chemical  Co. 

3,600 

381,104 

Du  Pont  de  Nemours  &  Co.,  E.  I. 

4,700 

806,725 

Eastman  Kodak  Co. 

4,200 

548,831 

First  National  Bank  (Boston,  Mass.) 

2,000 

103,319 

General  American  Transportation 

Corporation 

2,700 

119,936 

General  Electric  Co. 

34,400 

1,111,302 

General  Foods  Corporation 

9,000 

370,832 

General  Motors  Corporation 

21,200 

861,825 

Guaranty  Trust  Co.  of  New  York 

800 

247,989 

Gulf  Oil  Corporation 

13,000 

526,371 

Hercules  Powder  Co. 

200 

15,564 

Hudson  Bay  Mining  &  Smelting  Co.,  Ltd. 

12,100 

169,947 

Humble  Oil  &  Refining  Co. 

6,000 

191,827 

Ingersoll-Rand  Co. 

3,700 

297,536 

Inland  Steel  Co. 

4,400 

381,185 

International  Harvester  Co. 

9,500 

511,832 

International  Nickel  Co.  of  Canada,  Ltd. 

16,600 

501,882 

Johns-Manville  Corporation 

5,200 

340,990 

Kennecott  Copper  Corporation 

20,000 

564,652 

Kresge  Co.,  S.  S. 

17,000 

390,580 

Libbey-Owens-Ford  Glass  Co. 

5,200 

192,591 

Liggett  &  Myers  Tobacco  Co.,  “B” 

4,900 

436,269 

Monsanto  Chemical  Co. 

5,500 

445,630 

Montgomery  Ward  &  Co.,  Inc. 

15,500 

620,288 

National  Lead  Co. 

14,500 

239,869 

National  Steel  Corporation 

3,500 

264,868 

New  Jersey  Zinc  Co. 

7,800 

486,268 

Norfolk  &  Western  Ry.  Co. 

2,500 

501,417 

Owens-Illinois  Glass  Co. 

6,100 

380,301 

Penney  Co.,  J.  C. 

5,000 

420,856 

Pennsylvania  R.  R.  Co. 

9,500 

230,302 

Phelps  Dodge  Corporation 

15,400 

360,064 

Phillips  Petroleum  Co. 

5,100 

249,157 

Market 

$396,000 

516.250 
549,000 
650,000 

80,438 

76,000 

494,700 

465,863 

745.200 

386.750 

246.250 

363.375 

375.200 
70,800 

451,800 

726,150 

690,900 

103.500 

138.375 
1,281,400 

387,000 

1,332,950 

259.200 
567,125 

16,700 

325.188 

235.500 

386.188 

366.850 

758.813 
498,000 
509,600 

687.500 
442,000 
274,300 
387,100 
473,000 

821.500 

349.813 

232.750 
494,325 

506.250 

356.850 

532.500 
279,063 
359,975 

221.850 


(62) 


Common  Stocks 

Pittsburgh  Plate  Glass  Co. 

Procter  &  Gamble  Co. 

Reynolds  Tobacco  Co.,  R.  J.,  “B” 

Sears,  Roebuck  &  Co. 

Sherwin-Williams  Co. 

Socony-Vacuum  Oil  Co.,  Inc. 

Sperry  Corporation 
Standard  Oil  Co.  of  California 
Standard  Oil  Co.  (Indiana) 

Standard  Oil  Co.  (N.  J.) 

Standard  Oil  Co.  of  Ohio 
Sterling  Drug  Incorporated 
Texas  Co. 

Texas  Gulf  Sulphur  Co. 

Timken  Roller  Bearing  Co. 

Underwood  Elliott  Fisher  Co. 

Union  Carbide  &  Carbon  Corporation 
Union  Pacific  R.  R.  Co. 

U.  S.  Gypsum  Co. 

Westinghouse  Electric  &  Manufacturing  Co. 
Woolworth  Co.,  F.  W. 

Totals,  Common  Stocks 


Shares 

Cost 

Market 

2,100 

$166,060 

$248,325 

8,800 

392,444 

507,100 

3,400 

102,555 

112,200 

6,800 

519,158 

679,150 

4,500 

381,002 

450,000 

25,500 

350,229 

321,938 

7,700 

292,403 

213,675 

5,400 

200,100 

193,725 

6,700 

212,002 

220,263 

19,100 

865,653 

1,029,013 

6,000 

218,749 

259,500 

4,200 

265,536 

273,000 

11,000 

390,719 

500,500 

3,300 

120,671 

112,613 

8,000 

396,538 

392,000 

600 

28,032 

36,900 

12,500 

790,327 

985,938 

3,500 

325,926 

376,250 

4,800 

410,476 

380,400 

7,200 

634,975 

748,800 

6,500 

225,360 

277,875 

550,800 

$26,074,015 

$29,189,006 

(63) 


Schedule  C 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 

During  Year  Ended  September  30,  1944 


Bonds 


Amount 

Par  Cost  Received 


Redeemed: 

U.  S.  Government, 

U.  S.  Housing  Authority  Notes 
ljiis,  Ser.  B,  Feb.  1,  1944 
Loss 


Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

Eq.  Tr.  Ctfs.  I'As,  Ser.  B,  Dec.  15,  1943 
Blackstone  Valley  Gas  &  Electric  Co., 

Mtge.  &  Col.  Tr.  4s,  Ser.  C,  Nov.  1,  1965 
Carolina,  Clinchfield  &  Ohio  Ry.  Co., 

1st  4s,  Ser.  A,  Sept.  1,  1965 
Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3j4s,  Ser.  E,  Aug.  1,  1996 
Cincinnati  Gas  &  Electric  Co., 

1st  3AS>  Aug.  1,  1966 
Delaware  Power  &  Light  Co., 

1st  4j£s,  Jan.  1,  1969 
1st  4jAs,  July  1,  1971 
Frick  Coke  Co.,  H.  C., 

P-M  1st  P.  M.  5s,  July  1,  1944 
Phelps  Dodge  Corporation, 

Conv.  Deb.  3j4s,  June  15,  1952 
Philadelphia  Electric  Power  Co., 

1st  5^s,  Feb.  1,  1972 
Philip  Morris  &  Co.,  Ltd.,  Inc., 

Deb.  3s,  May  1,  1962 
Safe  Harbor  Water  Power  Corporation, 

1st  S.  F.  4As,  June  1,  1979 
Shell  Union  Oil  Corporation, 

Deb.  2j4s,  July  1,  1954 
Totals 
Net  Profit 


$1,450,000 

$1,468,861 

$1,450,000 

18,861 

$1,468,861 

$1,468,861 

$50,000 

$50,990 

$50,000 

150,000 

154,155 

159,000 

4,000 

4,103 

4,300 

2,000 

2,044 

2,050 

2,000 

2,073 

2,100 

82,000 

129,000 

78,025 

130,445 

83,640 

131,580 

1,000 

1,107 

1,000 

9,000 

9,254 

9,270 

1,500 

1,664 

1,583 

2,000 

2,047 

2,040 

5,000 

4,933 

5,150 

6,000 

$443,500 

5,891 

$446,731 

10,982 

6,000 

$457,713 

$457,713 

$457,713 

(64) 


Bonds 

Sold: 

U.  S.  Government, 

Treasury 

4s,  Dec.  15,  1944-54 
3#s,  March  15,  1946-56 
3yis,  June  15,  1946-49 
3s,  Sept.  15,  1951-55 
2J/&S,  March  15,  1955-60 
2j<s,  March  15,  1948-51 
2^s,  Dec.  15,  1949-53 
2Ks,  March  15,  1952-54 
2>4s,  Sept.  15,  1967-72 
2><s,  June  15,  1952-55 
2j^s,  June  15,  1954-56 
2s,  June  15,  1949-51 
2s,  Dec.  15,  1949-51 
2s,  Sept.  15,  1950-52 
2s,  Sept.  15,  1951-53 
2s,  Dec.  15,  1951-55 
2s,  June  15,  1953-55 
l^s,  June  15,  1948 
Treasury  Notes 

lj^s,  Ser.  A,  Sept.  15,  1948 
\}is,  Ser.  C,  March  15,  1945 
Is,  Ser.  A,  March  15,  1946 
.90s,  Ser.  D,  March  1,  1945 
)4s,  Ser.  B,  Dec.  15,  1945 
Certificates  of  Indebtedness 
J^s,  Ser.  A,  Feb.  1,  1944 
Ser.  A,  Feb.  1,  1945 
t/is,  Ser.  B,  April  1,  1945 
Home  Owners  Loan  Corporation 
1^2 s,  Ser.  M,  June  1,  1945-47 
Reconstruction  Finance  Corporation 
Is,  Ser.  W,  April  15,  1944 

Totals 
Net  Profit 


American  Telephone  &  Telegraph  Co., 
Conv.  Deb.  3s,  Sept.  1,  1956 
Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 
Adj.  4s,  July  1,  1995  (Stamped) 
Brooklyn  Edison  Co.,  Inc., 

Cons.  3E*s,  May  15,  1966 
Central  New  York  Power  Corporation, 
Gen.  3j^s,  Oct.  1,  1962 


Amount 

Par  Cost  Received 


$64,000 

$73,273 

$66,110 

31,000 

35,133 

32,976 

1,000,000 

1,026,257 

1,049,844 

1,500,000 

1,656,094 

1,375,601 

1,665,469 

1,250,000 

1,396,40 6 

1,000,000 

1,049,718 

1,065,156 

1,500,000 

1,564,065 

1,604,297 

1,500,000 

1,549,753 

1,561,875 

5,738,500 

5,749,210 

5,763,177 

2,000,000 

2,010,700 

2,040,625 

1,750,000 

1,863,984 

1,875,547 

1,500,000 

1,515,118 

1,524,453 

1,040,000 

1,040,890 

1,054,319 

525,000 

525,332 

528,305 

1,800,000 

1,804,193 

1,811,625 

1,500,000 

1,505,000 

1,505,000 

1,000,000 

1,034,063 

1,049,219 

1,500,000 

1,503,251 

1,518,906 

1,500,000 

1,500,000 

1,505,781 

3,940,000 

3,946,053 

3,956,403 

1,000,000 

999,996 

1,000,313 

1,000,000 

1,000,958 

1,000,811 

3,000,000 

2,990,004 

2,996,328 

1,500,000 

1,500,799 

1,500,775 

1,000,000 

1,000,000 

1,000,642 

2,000,000 

2,001,638 

2,001,438 

3,661,000 

3,745,404 

3,696,310 

1,375,000 

1,375,747 

1,376,504 

$46,174,500 

$46,942,234 

$47,148,614 

206,380 

$47,148,614 

$47,148,614 

$738,000 

$811,955 

$888,140 

50,000 

41,985 

52,799 

20,000 

21,138 

21,742 

22,000 

21,670 

23,584 

(65  ) 


Schedule  C  ( continued. ) 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 


Bonds 

Par 

Cost 

Amount 

Received 

Chicago,  Burlington  &  Quincy  R.  R.  Co., 

Gen.  4s,  March  1,  1958 

$10,000 

$8,145 

$9,770 

Illinois  (State  of), 

Relief  3j^s,  Dec.  15,  1951 

2,000 

2,202 

2,309 

Louisville  &  Nashville  R.  R.  Co., 

Paducah  &  Memphis  Div.  1st  4s, 

Feb.  1,  1946 

1,000 

1,077 

1,019 

New  York  Central  &  Hudson  River  R.  R.  Co., 
3^s,  July  1,  1997 

480,000 

388,912 

433,000 

New  York  Edison  Co.,  Inc., 

1st  Lien  &  Ref.  3}^s,  Ser.  E,  April  1,  1966 

5,000 

5,263 

5,423 

New  York,  N.  Y.  (City  of), 

Corporate  Stock  4j^s,  Ser.  W19, 

April  15,  1972 

17,000 

16,706 

21,811 

Corporate  Stock  4s,  Ser.  D9,  Oct.  1,  1980 

1,000 

1,131 

1,265 

Corporate  Stock  4s,  Ser.  R25,  Oct.  1,  1980 

1,000 

1,131 

1,265 

Corporate  Stock  3jks,  May  1,  1954 

1,000 

887 

1,117 

Corporate  Stock  3j£s,  Ser.  V22, 

March  1,  1960 

1,000 

1,053 

1,131 

Niagara  Falls  Power  Co., 

1st  &  Ref.  3j^s,  March  1,  1966 

5,000 

5,447 

5,423 

Northern  Pacific  Ry.  Co., 

Prior  Lien  &  Land  Grant  4s,  Jan.  1,  1997 

30,000 

22,142 

26,498 

Oregon-Washington  R.  R.  &  Navigation  Co., 
1st  &  Ref.  4s,  Ser.  A,  Jan.  1,  1961 

20,000 

17,365 

21,790 

Pacific  Telephone  &  Telegraph  Co., 

Ref.  3j^s,  Ser.  C,  Dec.  1,  1966 

15,000 

15,845 

16,324 

Pittsburgh,  Cincinnati,  Chicago  & 

St.  Louis  R.  R.  Co., 

Gen.  4J4S,  Ser.  C,  July  1,  1977 

19,000 

20,378 

20,320 

St.  Louis,  Iron  Mountain  &  Southern  Ry.  Co., 
River  &  Gulf  Div.  1st  4s,  May  1,  1933 

53,000 

35,464 

50,513 

Union  Pacific  R.  R.  Co., 

R.  R.  &  Land  Grant  1st  4s,  July  1,  1947 

20,000 

18,702 

21,565 

Ref.  3j^s,  Ser.  A,  June  1,  1980 

13,000 

13,712 

14,001 

Wabash  R.  R.  Co., 

1st  4s,  Ser.  A,  Jan.  1,  1971 

43,000 

35,103 

42,490 

Totals 

$1,567,000 

$1,507,413 

$1,683,299 

Net  Profit 

175,886 

$1,683,299 

$1,683,299 

(66) 


Amount 


Bonds 

Par 

Cost 

Received 

Exchanged: 

U.  S.  Government, 

Treasury  Notes 

24s,  Ser.  D,  Sept.  15,  1944 

Federal  Farm  Mortgage  Corporation 

$5,850,000 

$5,845,607 

$5,845,607 

3s,  May  15,  1944-49 

Reconstruction  Finance  Corporation  Notes 

1,000,000 

1,059,652 

1,000,000 

Is,  Ser.  W,  April  15,  1944 

500,000 

500,272 

500,000 

Totals 

$7,350,000 

$7,405,531 

$7,345,607 

Loss 

59,924 

$7,405,531 

$7,405,531 

American  Telephone  &  Telegraph  Co., 

Conv.  Deb.  3s,  Sept.  1,  1956 

(convertible  bonds  into  common  stock) 

$30,000 

$33,006 

$33,006 

Totals,  Bonds 

$57,015,000 

$57,803,776 

$58,118,239 

Net  Profit,  Bonds 

314,463 

$58,118,239 

$58,118,239 

Preferred  Stocks 

Shares 

Sold: 

Atchison,  Topeka  &  Santa  Fe  Ry.  Co., 

(non-cum.)  5% 

500 

$34,295 

$46,962 

Bethlehem  Steel  Corporation,  (cum.)  7% 

900 

107,856 

104,843 

Deere  &  Co.,  (cum.)  7% 

1,900 

51,575 

64,026 

Pure  Oil  Co.,  (cum.)  6% 

300 

25,813 

33,164 

U.  S.  Steel  Corporation,  (cum.)  7% 

1,800 

250,735 

217,611 

Totals 

5,400 

$470,274 

$466,606 

Net  Loss 

3,668 

$470,274 

$470,274 

Exchanged: 

Yellow  Truck  &  Coach  Manufacturing  Co., 

(cum.)  7% 

(2.7  shares  General  Motors  Corporation 
common  for  each  share  held) 

2,000 

$235,012 

$235,012 

Totals,  Preferred  Stocks 

7,400 

$705,286 

$701,618 

Net  Loss,  Preferred  Stocks 

3,668 

$705,286 

$705,286 

(67) 


Schedule  C  ( continued ) 


Main  Endowment  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 


Common  Stocks 

Shares 

Cost 

Sold: 

Air  Reduction  Co.,  Inc. 

2,100 

$103,639 

American  Brake  Shoe  Co. 

3,600 

140,302 

American  Can  Co. 

300 

28,387 

American  Chicle  Co. 

100 

9,660 

Anaconda  Copper  Mining  Co. 

10,800 

269,995 

Chase  National  Bank 

1,000 

26,275 

Chrysler  Corporation 

1,100 

65,451 

Commercial  Investment  Trust  Corporation 

200 

8,296 

Consolidated  Natural  Gas  Co.* 

2,260 

Continental  Oil  Co. 

3,000 

80,458 

Dow  Chemical  Co. 

1,000 

105,862 

General  Electric  Co. 

3,100 

100,146 

General  Motors  Corporation 

3,200 

130,087 

Ingersoll-Rand  Co. 

1,400 

112,581 

Inland  Steel  Co. 

700 

60,643 

International  Harvester  Co. 

2,900 

156,243 

Johns-Manville  Corporation 

1,900 

124,593 

National  City  Bank  of  New  York 

1,000 

24,825 

National  Lead  Co. 

8,400 

138,958 

Owens-Illinois  Glass  Co. 

2,100 

130,923 

Parke,  Davis  &  Co. 

5,000 

142,579 

Pittsburgh  Plate  Glass  Co. 

1,000 

79,076 

Pullman  Incorporated 

3,600 

195,892 

Sears,  Roebuck  &  Co. 

2,500 

190,867 

Socony-Vacuum  Oil  Co.,  Inc. 

6,000 

82,407 

Standard  Oil  Co.  of  California 

6,900 

255,683 

Standard  Oil  Co.  (N.  J.) 

3,500 

158,627 

Texas  Co. 

1,000 

35,520 

Timken  Roller  Bearing  Co. 

900 

44,611 

U.  S.  Gypsum  Co. 

1,000 

85,516 

Westinghouse  Electric  &  Manufacturing  Co. 

1,300 

114,648 

Totals 

82,860 

$3,202,750 

Net  Profit 

527,370 

$3,730,120 

*This  stock  was  received  as  a  dividend  on  Standard  Oil  Co.  (N.  J.) 
apportionment  of  cost  was  made. 


Amount 

Received 

$84,812 

149,435 

27,578 

11,895 

291,427 

39,103 

100,453 

9,381 

56,598 

93,409 

129,322 

117,491 

197,577 

143,417 

59,641 

228,120 

183,866 

36,855 

199,069 

126,679 

135,405 

114,643 

134,748 

239,145 

72,402 

252,917 

188,978 

48,921 

45,245 

78,499 

133,089 

$3,730,120 


$3,730,120 


stock.  No 


(68) 


Rights 


Rights 


Cost 


Amount 

Received 


Sold: 

Standard  Oil  Co.  of  Ohio 


(to  subscribe  to  preferred  stock) 

6,000 

$4,243 

Profit 

$4,243 

$4,243 

$4,243 

Not  Exercised: 

Dow  Chemical  Co. 

(to  subscribe  to  preferred  stock) 

3,600 

Totals,  Common  Stocks 

9,600  82,860 

$3, 202,750 

$3,734,363 

Net  Profit,  Common  Stocks 

531,613 

$3,734,363 

$3,734,363 

SUMMARY 

Amount 

Rights 

Shares 

Par 

Cost 

Received 

Bonds 

U.  S.  Government 

$54,974,500 

$55,816,626 

$55,9 44,221 

Others 

2,040,500 

1,987,150 

2,174,018 

Totals 

$57,015,000 

$57,803,776 

$58,118,239 

Stocks 

Preferred 

7,400 

705,286 

701,618 

Common 

9,600 

82,860 

3,202,750 

3,734,363 

Totals 

9,600 

90,260 

$57,015,000 

$61,711,812 

$62,554,220 

Loss 

Profit 

Bonds 

U.  S.  Government 

$127,595 

Others 

186,868 

Stocks 

Preferred 

$3,668 

Common 

531,613 

Totals 

$3,668 

$846,076 

Net  Profit 

842,408 

$62,554,220 

$62,554,220 

(69) 


Schedule  D 


Main  Endowment  Fund 


SECURITIES  PURCHASED,  TRANSFERRED  OR  EXCHANGED 


During  Year  Ended 

September  30,  1944 

Amount 

Bonds 

Par 

Paid 

Purchased: 

U.  S.  Government 

Treasury 

2^4ss,  March  15,  1955-60 

$ 1,500,000 

$1,679,297 

2Ks,  March  15,  1952-54 

1,500,000 

1,558,781 

2^s,  Tune  15,  1962-67 

5,750,000 

5,775,965 

2>£s,  March  15,  1965-70 

600,000 

600,109 

1}is,  Tune  15,  1952-55 

26,200 

26,798 

2F*s,  June  15,  1954-56 

1,250,000 

1,334,688 

2j<s,  Sept.  15,  1956-59 

7,000,000 

7,000,000 

2s,  March  15,  1948-50 

3,527,000 

3,597,504 

2s,  June  15,  1949-51 

500,000 

508,437 

2s,  Sept.  15,  1951-53 

5,000,000 

5,019,453 

2s,  Dec.  15,  1951-55 

800,000 

803,125 

2s,  June  15,  1952-54 

6,400,000 

6,400,000 

l^s,  June  15,  1948 

1,500,000 

1,519,375 

Treasury  Notes 

lXs,  Ser.  B,  March  15,  1947 

3,200,000 

3,211,141 

.90s,  Ser.  D,  March  1,  1945 

1,000,000 

1,000,958 

Ser.  B,  Dec.  15,  1945 

4,000,000 

3,990,781 

Certificates  of  Indebtedness 

J/is,  Ser.  A,  Feb.  1,  1944 

1,500,000 

1,500,799 

yis,  Ser.  A,  Feb.  1,  1945 

1,000,000 

1,000,000 

y&s,  Ser.  B,  April  1,  1945 

2,000,000 

2,001,638 

Commodity  Credit  Corporation  Notes 

lyis,  Ser.  G,  Feb.  15,  1945 

1,000,000 

1,002,500 

War  Savings 

2j^s,  Ser.  G,  Jan.  1,  1956  (Registered) 

100,000 

100,000 

Totals 

$49,153,200 

$49,631,349 

Alleghany  Corporation. 


Sec.  Conv.  Notes  3j^s,  April  15,  1954 

$230,000 

$234,945 

Virginia  Electric  &  Power  Co., 

1st  &  Ref.  3s,  Ser.  D,  April  1,  1974 

250,000 

258,125 

West  Penn  Power  Co., 

1st  3s,  Ser.  L,  May  1,  1974 

250,000 

261,250 

Totals 

$730,000 

$754,320 

(  7°  ) 


Bonds 

Par 

Amount 

Paid 

Transferred: 

Toward  Liquidation  of  Reversionary  Interest 
in  Annuitants  Trusts, 

U.  S.  Government, 

Treasury 

4s,  Dec.  15,  1944-54 

$64,000 

$73,274 

32<fs,  March  15,  1946-56 

31,000 

35,133 

224s,  Sept.  15,  1967-72 

43,000 

43,043 

2j4s,  June  15,  1952-55 

23,800 

23,814 

2s,  March  15,  1948-50 

18,000 

18,210 

Totals 

$179,800 

$193,474 

Brooklyn  Edison  Co.,  Inc., 

Cons.  324s,  May  15,  1966 

£20,000 

$21,138 

Central  New  York  Power  Corporation, 

Gen.  324s,  Oct.  1,  1962 

22,000 

21,670 

Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  324s,  Ser.  E,  Aug.  1,  1996 

4,000 

4,200 

Cincinnati  Gas  &  Electric  Co., 

1st  3j4s,  Aug.  1,  1966 

24,000 

25,841 

Duquesne  Light  Co., 

1st  324 s,  June  1,  1965 

29,000 

31,928 

Illinois  (State  of), 

Relief  3j4s,  Dec.  15,  1951 

2,000 

2,202 

Louisville  &  Nashville  R.  R.  Co., 

Paducah  &  Memphis  Div.  1st  4s,  Feb.  1,  1946 

1,000 

1,077 

Nebraska  Power  Co., 

1st  424s,  June  1,  1981 

14,000 

15,391 

New  York  Edison  Co.,  Inc., 

1st  Lien  &  Ref.  324s,  Ser.  D,  Oct.  1,  1965 

12,000 

12,871 

1st  Lien  &  Ref.  324s,  Ser.  E,  April  1,  1966 

5,000 

5,263 

New  York,  N.  Y.  (City  of), 

Corporate  Stock  4)4s,  Ser.  W19,  April  15,  1972 

17,000 

16,706 

Corporate  Stock  4s,  Ser.  D9,  Oct.  1,  1980 

1,000 

1,131 

Corporate  Stock  4s,  Ser.  R25,  Oct.  1,  1980 

1,000 

1,131 

Corporate  Stock  324s,  May  1,  1954 

1,000 

887 

Corporate  Stock  324s,  Ser.  V22,  March  1,  1960 

1,000 

1,053 

Niagara  Falls  Power  Co., 

1st  &  Ref.  324s,  March  1,  1966 

5,000 

5,447 

Oregon-Washington  R.  R.  &  Navigation  Co., 

1st  &  Ref.  4s,  Ser.  A,  Jan.  1,  1961 

20,000 

17,365 

Pacific  Gas  &  Electric  Co., 

1st  &  Ref.  4s,  Ser.  G,  Dec.  1,  1964 

20,000 

21,270 

Pacific  Telephone  &  Telegraph  Co., 

Ref.  324s,  Ser.  C,  Dec.  1,  1966 

15,000 

15,845 

Schedule  D  ( continued ) 


Main  Endowment  Fund 


SECURITIES  PURCHASED,  TRANSFERRED  OR  EXCHANGED 


Bonds 

Par 

Amount 

Paid 

Philadelphia  Electric  Co., 

1st  &  Ref.  3j£s,  March  1,  1967 

$29,000 

$31,865 

Pittsburgh,  Cincinnati,  Chicago  &  St.  Louis  R.  R.  Co., 

Gen.  4Ks,  Ser.  C,  July  1,  1977 

19,000 

20,377 

Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3J^s,  Ser.  B,  Dec.  1,  1964 

29,000 

32,010 

Union  Pacific  R.  R.  Co., 

R.  R.  &  Land  Grant  1st  4s,  July  1,  1947 

20,000 

18,702 

Ref.  3j^s,  Ser.  A,  June  1,  1980 

13,000 

13,713 

Totals 

$324,000 

$339,083 

Exchanged: 

U.  S.  Government, 
Treasury  Notes 


l^s,  Ser.  A,  Sept.  15,  1948 

$1,500,000 

$1,500,000 

Is,  Ser.  A,  March  15,  1946 

5,850,000 

5,845,608 

Totals 

$7,350,000 

$7,345,608 

Totals,  Bonds 

$57,737,000 

$58,263,834 

Common  Stocks 

Shares 

Purchased: 

American  Can  Co. 

500 

$42,819 

Anaconda  Copper  Mining  Co. 

3,000 

76,302 

Bankers  Trust  Co. 

1,000 

51,390 

Borg-Warner  Corporation 

1,900 

76,515 

Du  Pont  de  Nemours  &  Co.,  E.  I. 

800 

117,405 

Eastman  Kodak  Co. 

700 

119,395 

First  National  Bank  (Boston,  Mass.) 

2,000 

103,320 

General  American  Transportation  Corporation 

2,700 

119,936 

Guaranty  Trust  Co.  of  New  York 

700 

224,114 

Hercules  Powder  Co. 

200 

15,564 

Kresge  Co.,  S.  S. 

1,000 

23,020 

Libbey-Owens-Ford  Glass  Co. 

1,700 

75,400 

Liggett  &  Myers  Tobacco  Co.,  “B” 

1,100 

75,137 

Reynolds  Tobacco  Co.,  R.  J.,  “B” 

3,400 

102,555 

Standard  Oil  Co.  (Indiana) 

1,700 

56,916 

Sterling  Drug  Incorporated 

2,100 

136,878 

Woolworth  Co.,  F.  W. 

2,400 

91,715 

Totals 

26,900 

$1,508,381 

(72) 


Common  Stocks 

Shares 

Amount 

Paid 

Stock  Dividend  Received: 

Consolidated  Natural  Gas  Co. 

(1  share  for  each  10  shares  of 

Standard  Oil  Co.  (N.  J.)  held) 

2,260 

Exchanged: 

American  Telephone  &  Telegraph  Co. 

(convertible  bonds  into  common  stock; 
includes  $12,000  paid  in  cash) 

300 

$45,006 

General  Motors  Corporation 

(2.7  shares  for  each  share  of  Yellow  Truck 
&  Coach  Manufacturing  Co.  preferred) 

5,400 

235,012 

Humble  Oil  &  Refining  Co. 

(2  shares  for  1)  additional 

3,000 

Totals 

8,700 

$280,018 

Rights  Rights 

Received: 

Dow  Chemical  Co. 

(to  subscribe  to  preferred  stock)  3,600 

Standard  Oil  Co.  of  Ohio 

(to  subscribe  to  preferred  stock)  6,000 

Totals  9,600 


Totals,  Common  Stocks 


9,600  37,860  $1,788,399 


SUMMARY 

Amount 


Bonds 

U.  S.  Government 
Others 

Totals 

Rights 

Shares 

Par 

$56,683,000 

1,054,000 

$57,737,000 

Paid 

$57,170,431 

1,093,403 

$58,263,834 

Stocks 

Common 

9,600 

37,860 

1,788,399 

Totals 

9,600 

37,860 

$57,737,000 

$60,052,233 

Schedule  E 


Main  Endowment  Fund 


ADMINISTRATION  EXPENSES 
For  Year  Ended  September  30,  1944 


Annuity  Contributions 

$5,578 

Auditing 

1,500 

Custody  of  Securities  and  Safe  Rent 

19,517 

Furniture  and  Fixtures  (including  maintenance) 

973 

Group  Insurance 

1,477 

Incidental  Expenses 

4,150 

Investment  Advice 

13,500 

Legal  Services  and  Expenses 

1,874 

Printing  and  Distribution  of  Annual  Report 

4,138 

Printing  and  Distribution  of  Publications 

4,445 

Rent  (including  electricity) 

20,461 

Salaries 

108,320 

Stationery  and  Office  Supplies 

728 

Study  of  Proposals 

716 

Telephone,  Telegraph,  Cable  Services 

3,321 

Temporary  Staff  Allowances 

1,903 

Travel 

450 

Trustees’  Expenses 

447 

Total  $193,498 


Add 

Keppel  Portrait  Bust 
Pensions 
Total 


3,925 

1,683 

$199,106 


(74) 


APPROPRIATIONS  PAYABLE 
During  Year  Ended  September  30,  1944 
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Exhibit  5 

BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
September  30,  1944 

ASSETS 


Cash  in  Banks 

Securities  at  Cost,  Schedule  G 
Bonds 

U.  S.  Government 
Others 
Stocks 
Preferred 
Common 

Total  (Market  $13,715,225) 

Other  Assets 

Advances,  Carnegie  Foundation  Pensions 
Real  Estate  Mortgage 
Total 


$23,287 


$9,120,993 

1,668,288 

256,608 

2,242,328 

13,288,217 


$13,394 

68,771 

82,165 


$13,393,669 


(82) 


Exhibit  5 


BRITISH  DOMINIONS  AND  COLONIES  FUND 
BALANCE  SHEET 
September  30,  1944 


LIABILITIES 

Endowment 

Depreciation  Reserve,*  Exhibit  6 

Special  Reserve,  Exhibit  6 
Carnegie  Foundation  Pensions  f 

Appropriations  Payable,  Schedule  K 

Surplus,  October  1,  1943 
Add 

Adjustments  of  Appropriations,  Schedule  K 
Not  required 
Refunds 

Excess  Income  over  Appropriations  Authorized,  Exhibit  7 
Surplus,  September  30,  1944 


$10,000,000 

1,339,378 

1,000,000 

240,093 


$502,726 


9,522 

1,612 

300,338 

814,198 


$13,393,669 


*  This  Reserve  is  to  provide  for  possible  losses  from  sale  or  redemption  of  securities  and  possible 
loss  of  premiums  in  lieu  of  amortization. 

f  This  Special  Reserve  with  future  additions  and  the  similar  reserve  of  the  Main  Endowment 
Fund  are  to  provide  for  the  commitment  to  the  Carnegie  Foundation  for  the  Advancement 
of  Teaching  to  advance  amounts  as  needed  over  the  period  1943-67  to  a  total  not  to  exceed 
$15,000,000.  In  this  respect  $13,394  was  advanced  in  1943-44  out  of  the  British  Dominions 
and  Colonies  Fund. 


(83) 


Exhibit  6 


British  Dominions  and  Colonies  Fund 


ANALYSIS  OF  RESERVES 

For  Year  Ended  September  30,  1944 


DEPRECIATION  RESERVE 

Balance,  October  1,  1943  $1,297,977 

Add,  Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged, 

Schedule  I  41,401 

Balance,  September  30,  1944  $1,339,378 


SPECIAL  RESERVE 
Carnegie  Foundation  Pensions 

Balance,  October  1,  1943  $970,000 

Add,  from  Income,  Exhibit  7  30,000 

Balance,  September  30,  1944,  Accumulated  for  the  Commitment 
to  the  Carnegie  Foundation  for  the  Advancement  of  Teaching  $1,000,000 


Exhibit  7  British  Dominions  and  Colonies  Fund 

SUMMARY  OF  INCOME,  EXPENSES  AND  APPROPRIATIONS 

For  Year  Ended  September  30,  1944 

Income 

Dividends  and  Interest  on  Securities,  Schedule  G  $355,837 


Interest  on  Real  Estate  Mortgage  2,818 

Total  $358,655 

Administration  Expenses  3,317 

Net  Income  $355,338 

Less,  Transferred  to  Special  Reserve 

Carnegie  Foundation  Pensions  30,000 


Income  Available  for  Appropriations  $325,338 

Appropriations  Authorized,  Schedule  K  25,000 

Excess  Income  over  Appropriations  Authorized  for  the  Year  $300,338 

(s4) 


Schedule  G  British  Dominions  and  Colonies  Fund 
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Tied,  Sold  or  Exchanged,  Schedule  I  1,500  4,450  2,117,000  2,300,441 

Balance,  September  30,  1944  47,900  $10,728,000  $13,288,217 

Net  Profit  on  Securities  Redeemed,  Sold  or  Exchanged,  Schedule  I  $41,401 


Schedule  H 


British  Dominions  and  Colonies  Fund 


STATEMENT  OF  SECURITIES 
As  of  September  30,  1944 


Bonds 

U.  S.  Government, 

Treasury 

2^s,  Sept.  15,  1950-52 
2>£s,  March  15,  1952-54 
2>is,  March  15,  1956-58 
2>2s,  June  15,  1962-67 
iy2s,  Dec.  15,  1963-68 
2}4s,  June  15,  1964-69 
2}4s,  Dec.  15,  1964-69 
2}4s,  March  15,  1965-70 
2j^s,  June  15,  1952-55 
2><s,  Sept.  15,  1956-59 
2s,  March  15,  1948-50 
2s,  June  15,  1949-51 
2s,  Dec.  15,  1949-51 
2s,  Sept.  15,  1950-52 
2s,  Sept.  15,  1951-53 
2s,  June  15,  1952-54 
Treasury  Notes 

iys,  Ser.  A,  Sept.  15,  1948 
l#s,  Ser.  B,  Dec.  15,  1946 
iys,  Ser.  B,  March  15,  1947 
Is,  Ser.  A,  March  15,  1946 
24s,  Ser.  B,  Dec.  15,  1945 
Commodity  Credit  Corporation  Notes 
lj4s,  Ser.  G,  Feb.  15,  1945 
Defense  Savings 

2j4s,  Ser.  G,  July  1,  1954  (Registered) 
Totals 

American  Telephone  &  Telegraph  Co., 

Deb.  3Xs,  Oct.  1,  1961 
Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3J^s,  Ser.  D,  May  1,  1996 
Chicago  Union  Station  Co., 

1st  324s,  Ser.  E,  July  1,  1963 
Detroit  Edison  Co., 

Gen.  &  Ref.  4s,  Ser.  F,  Oct.  1,  1965 
Great  Northern  Ry.  Co., 

Gen.  5}4s,  Ser.  B,  Jan.  1,  1952 
Gulf,  Mobile  &  Ohio  R.  R.  Co., 

Eq.  Tr.  Ctfs.  2.40s,  Aug.  1,  1947-52 
Long  Island  R.  R.  Co., 

Ref.  4s,  March  1,  1949  (Stamped) 
Louisville  &  Nashville  R.  R.  Co., 

1st  &  Ref.  4s,  Ser.  D,  April  1,  2003 
New  York  Edison  Co.,  Inc., 

1st  Lien  &  Ref.  3}4s,  Ser.  D,  Oct.  1,  1965 


Par 

Cost 

Market 

$600,000 

$610,875 

$642,375 

150,000 

150,000 

156,000 

900,000 

947,626 

933,750 

1,000,000 

1,002,969 

1,005,938 

400,000 

400,000 

401,000 

150,000 

150,000 

150,328 

50,000 

50,000 

50,109 

100,000 

100,094 

100,188 

600,000 

602,438 

612,750 

150,000 

150,000 

150,797 

200,000 

204,250 

204,125 

900,000 

906,369 

916,031 

250,000 

250,000 

254,219 

300,000 

300,691 

303,750 

100,000 

100,084 

100,688 

650,000 

650,000 

653,047 

100,000 

100,000 

100,563 

700,000 

700,230 

705,906 

275,000 

275,992 

276,031 

460,000 

460,000 

460,575 

900,000 

899,375 

899,719 

60,000 

60,000 

60,075 

50,000 

50,000 

50,000 

$9,045,000 

$9,120,993 

$9,187,964 

$150,000 

$151,500 

$163,313 

149,000 

148,634 

157,381 

50,000 

52,125 

54,000 

75,000 

77,625 

81,281 

15,000 

15,112 

17,906 

30,000 

30,382 

30,477 

25,000 

24,472 

26,563 

20,000 

18,450 

21,125 

50,000 

50,000 

53,188 

(86) 


Bonds 

New  York  &  Queens  Electric  Light  & 
Power  Co., 

1st  &  Cons.  3j4s,  Nov.  1,  1965 
Pacific  Telephone  &  Telegraph  Co., 

Ref.  3>£s,  Ser.  B,  April  1,  1966 
Pere  Marquette  Ry.  Co., 

Eq.  Tr.  Ctfs.  2p6s,  June  1,  1948-52 
Phelps  Dodge  Corporation, 

Conv.  Deb.  3j^s,  June  15,  1952 
Philadelphia  Electric  Co., 

1st  &  Ref.  3j^s,  March  1,  1967 
Safe  Harbor  Water  Power  Corporation, 

1st  S.  F.  4J^s,  June  1,  1979 
Shell  Union  Oil  Corporation, 

Deb.  2j^s,  July  1,  1954 
Southern  Bell  Telephone  &  Telegraph  Co., 
Deb.  2>yis,  April  1,  1962 
Southwestern  Bell  Telephone  Co., 

1st  &  Ref.  3j^s,  Ser.  B,  Dec.  1,  1964 
Standard  Oil  Co.  (New  Jersey), 

Deb.  3s,  June  1,  1961 
Union  Pacific  R.  R.  Co., 

Deb.  3^s,  May  1,  1971 
United  New  Jersey  R.  R.  &  Canal  Co., 

1st  3j^s,  March  1,  1951 
West  Penn  Power  Co., 

1st  3>£s,  Ser.  I,  Jan.  1,  1966 
Totals 

Totals,  Bonds 


Preferred  Stocks 

American  Smelting  &  Refining  Co.,  (cum.) 
Bethlehem  Steel  Corporation,  (cum.)  7% 
Goodyear  Tire  &  Rubber  Co.,  (conv.  cum. 
Pure  Oil  Co.,  (conv.  cum.)  5% 

U.  S.  Steel  Corporation,  (cum.)  7% 
Totals,  Preferred  Stocks 

Common  Stocks 

Allied  Chemical  &  Dye  Corporation 
American  Can  Co. 

American  Telephone  &  Telegraph  Co. 
Borg- Warner  Corporation 
Caterpillar  Tractor  Co. 

Chesapeake  &  Ohio  Ry.  Co. 

Chrysler  Corporation 
Commonwealth  Edison  Co. 

Continental  Can  Co.,  Inc. 

Continental  Oil  Co. 


Par 

Cost 

Market 

$50,000 

$51,000 

$54,375 

50,000 

50,750 

54,500 

25,000 

24,683 

25,070 

100,000 

112,222 

105,875 

50,000 

51,250 

53,063 

192,000 

187,680 

201,600 

46,000 

45,143 

46,920 

25,000 

27,594 

26,906 

50,000 

51,250 

55,250 

150,000 

150,211 

157,313 

150,000 

148,231 

158,250 

206,000 

174,224 

222,995 

25,000 

25,750 

27,719 

$1,683,000 

$1,668,288 

$1,795,070 

$10,728,000 

$10,789,281 

$10,983,034 

Shares 

'0  300 

$41,578 

$47,625 

500 

60,477 

61,250 

>.  400 

39,820 

44,200 

600 

48,073 

63,000 

500 

66,660 

64,750 

2,300 

$256,608 

$280,825 

300 

$50,884 

$44,250 

500 

52,602 

45,000 

200 

33,483 

32,500 

200 

8,083 

8,000 

1,100 

47,386 

56,100 

900 

35,621 

41,513 

800 

64,484 

73,600 

2,000 

54,541 

55,250 

500 

14,670 

20,188 

800 

18,514 

22,400 

(87) 


Schedule  H  (< continued ) 


British  Dominions  and  Colonies  Fund 


STATEMENT  OF  SECURITIES 


Common  Stocks 

Shares 

Cost 

Corn  Products  Refining  Co. 

200 

$11,253 

Dow  Chemical  Co. 

200 

27,715 

Du  Pont  de  Nemours  &  Co.,  E.  I. 

400 

72,497 

Eastman  Kodak  Co. 

200 

31,189 

General  Electric  Co. 

2,400 

83,135 

General  Foods  Corporation 

1,000 

45,092 

General  Motors  Corporation 

1,600 

80,096 

Gulf  Oil  Corporation 

800 

32,962 

Humble  Oil  &  Refining  Co. 

400 

14,210 

Ingersoll-Rand  Co. 

300 

29,567 

Inland  Steel  Co. 

400 

37,500 

International  Harvester  Co. 

1,200 

65,355 

International  Nickel  Co.  of  Canada,  Ltd. 

1,000 

33,071 

Johns-Manville  Corporation 

300 

17,247 

Kennecott  Copper  Corporation 

1,500 

50,913 

Kresge  Co.,  S.  S. 

1,700 

41,767 

Libbey-Owens-Ford  Glass  Co. 

900 

31,027 

Liggett  &  Myers  Tobacco  Co.,  “B” 

500 

49,444 

Monsanto  Chemical  Co. 

400 

40,753 

Montgomery  Ward  &  Co.,  Inc. 

900 

43,861 

National  Lead  Co. 

1,000 

14,574 

National  Steel  Corporation 

400 

26,738 

New  Jersey  Zinc  Co. 

300 

19,056 

Norfolk  &  Western  Ry.  Co. 

300 

59,457 

Owens-Illinois  Glass  Co. 

400 

21,115 

Penney  Co.,  J.  C. 

500 

41,947 

Pennsylvania  R.  R.  Co. 

1,200 

30,827 

Phelps  Dodge  Corporation 

700 

27,000 

Phillips  Petroleum  Co. 

400 

19,448 

Pittsburgh  Plate  Glass  Co. 

400 

29,874 

Procter  &  Gamble  Co. 

800 

44,533 

Reynolds  Tobacco  Co.,  R.  J.  “B” 

500 

14,987 

Sears,  Roebuck  &  Co. 

600 

51,114 

Sherwin-Williams  Co. 

500 

46,058 

Socony-Vacuum  Oil  Co.,  Inc. 

2,800 

29,858 

Sperry  Corporation 

900 

35,599 

Standard  Oil  Co.  (Indiana) 

1,400 

41,303 

Standard  Oil  Co.  (N.  J.) 

1,500 

59,297 

Standard  Oil  Co.  of  Ohio 

1,100 

37,802 

Sterling  Drug  Incorporated 

800 

50,551 

Texas  Co. 

700 

30,401 

Timken  Roller  Bearing  Co. 

600 

28,442 

Underwood  Elliott  Fisher  Co. 

100 

4,724 

Union  Carbide  &  Carbon  Corporation 

800 

61,493 

Union  Pacific  R.  R.  Co. 

500 

36,257 

U.  S.  Gypsum  Co. 

800 

55,735 

Westinghouse  Electric  &  Manufacturing  Co. 

600 

59,427 

Woolworth  Co.,  F.  W. 

1,400 

45,789 

Totals,  Common  Stocks 

45,600 

$2,242,328 

Market 

$11,800 

25.100 
61,800 

32.900 

89.400 
43,000 

100,600 

34.900 

15.700 
31,313 

33.350 

95.850 
30,000 

29.400 
51,563 
44,200 
47,475 

39.500 

34.400 

47.700 
24,125 
26,600 
19,013 

60.750 

23.400 

53.250 

35.250 
16,363 

17.400 
47,300 

46.100 

16.500 
59,925 
50,000 

35.350 
24,975 
46,025 
80,813 
47,575 
52,000 

31.850 

29.400 
6,150 

63.100 

53.750 

63.400 

62.400 

59.850 
$2,451,366 


(88) 


British  Dominions  and  Colonies  Fund 


Schedule  I 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 
For  Year  Ended  September  30,  1944 


Amount 


Bonds 

Par 

Cost 

Received 

Redeemed: 

Chesapeake  &  Ohio  Ry.  Co., 

Ref.  &  Imp.  3J^s,  Ser.  D,  May  1,  1996 

31,000 

3998 

31,000 

Phelps  Dodge  Corporation, 

Conv.  Deb.  3}4s,  June  15,  1952 

20,000 

22,444 

20,600 

Shell  Union  Oil  Corporation, 

Deb.  2^s,  July  1,  1954 

4,000 

3,926 

4,000 

Totals 

325,000 

327,368 

325,600 

Net  Loss 

327,368 

1,768 

327,368 

Sold: 

U.  S.  Government, 


Treasury 


3yis,  June  15,  1946-49 

3200,000 

3208,619 

3210,000 

3s,  June  15,  1946-48 

275,000 

281,827 

288,062 

2J*s,  March  15,  1952-54 

10,000 

10,000 

10,397 

2>4s,  March  15,  1956-58 

20,000 

21,058 

20,750 

2^s,  Sept.  15,  1967-72 

500,000 

500,000 

502,500 

2s,  June  15,  1949-51 

200,000 

201,415 

203,719 

2s,  Dec.  15,  1949-51 

10,000 

10,000 

10,181 

Treasury  Notes 

IL2S,  Ser.  A,  Sept.  15,  1948 

5,000 

5,000 

5,031 

lj^s,  Ser.  C,  March  15,  1945 

42,000 

42,000 

42,118 

Home  Owners  Loan  Corporation 

lj^s,  Ser.  M,  June  1,  1945-47 

150,000 

153,469 

151,430 

Totals 

31,412,000 

31,433,388 

31,444,188 

Net  Profit 

10,800 

31,444,188 

31,444,188 

American  Telephone  &  Telegraph  Co. 


Conv.  Deb.  3s,  Sept.  1,  1956 

355,000 

360,000 

367,554 

New  York  Central  &  Hudson  River  R.  R.  Co., 

3j4s,  July  1,  1997 

Northern  Pacific  Ry.  Co., 

45,000 

36,896 

41,055 

Prior  Lien  &  Land  Grant  4s,  Jan.  1,  1997 
St.  Louis,  Iron  Mountain  &  Southern  Ry.  Co., 

10,000 

7,275 

8,832 

River  &  Gulf  Div.  1st  4s,  May  1,  1933 

5,000 

3,247 

4,772 

Totals 

3115,000 

3107,418 

3122,213 

Profit 

14,795 

3122,213 

3122,213 

(89) 


Schedule  I  ( continued ) 


British  Dominions  and  Colonies  Fund 


SECURITIES  REDEEMED,  SOLD  OR  EXCHANGED 

Amount 

Bonds  Par  Cost  Received 

Exchanged: 

U.  S.  Government, 


Treasury  Notes 


%isy  Ser.  D,  Sept.  15,  1944 

$460,000 

$460,000 

$460,000 

Reconstruction  Finance  Corporation  Notes 

Is,  Ser.  W,  April  15,  1944 

105,000 

105,000 

105,000 

Totals 

$565,000 

$565,000 

$565,000 

Totals,  Bonds 

$2,117,000 

$2,133,174 

$2,157,001 

Net  Profit,  Bonds 

23,827 

$2,157,001 

$2,157,001 

Preferred  Stocks 

Shares 

Sold: 

Bethlehem  Steel  Corporation,  (cum.)  7% 

100 

$12,095 

$11,655 

U.  S.  Steel  Corporation,  (cum.)  7% 

200 

26,664 

24,359 

Youngstown  Sheet  &  Tube  Co.,  (cum.) 

100 

8,721 

9,566 

Totals 

400 

$47,480 

$45,580 

Net  Loss 

1,900 

$47,480 

$47,480 

Exchanged: 

Yellow  Truck  &  Coach  Manufacturing  Co., 

(cum.)  7% 

(2.7  shares  General  Motors  Corporation 

for  each  share  held) 

100 

$11,630 

$11,630 

Totals,  Preferred  Stocks 

500 

$59,110 

$57,210 

Net  Loss,  Preferred  Stocks 

1,900 

$59,110 

$59,110 

Common  Stocks 

Sold: 

Anaconda  Copper  Mining  Co 

1,300 

$32,669 

$35,132 

Consolidated  Natural  Gas  Co.* 

180 

4,592 

Continental  Oil  Co. 

200 

4,629 

6,313 

General  Motors  Corporation 

270 

13,516 

16,942 

Gulf  Oil  Corporation 

200 

8,240 

9,141 

Parke,  Davis  &  Co. 

800 

22,669 

21,665 

Socony-Vacuum  Oil  Co.,  Inc. 

400 

4,265 

4,873 

Standard  Oil  Co.  (N.  J.) 

300 

11,859 

16,367 

Standard  Oil  Co.  of  Ohio 

300 

10,310 

11,691 

Totals 

3,950 

$108,157 

$126,716 

Net  Profit 

18,559 

$126,716 

$126,716 

*This  stock  was  received  as  a  dividend  on  Standard  Oil  Co.  (N.  J.)  stock. 

No  appor- 

tionment  of  cost  was  made. 


(9°) 


Rights 

Rights 

Shares 

Cost 

Sold: 

Standard  Oil  Co.  of  Ohio 

(to  subscribe  to  preferred  stock) 

1,300 

Profit 

$915 

$915 

Not  Exercised: 

Dow  Chemical  Co. 

(to  subscribe  to  preferred  stock) 

200 

Totals,  Common  Stocks 

1,500 

3,950 

$108,157 

Net  Profit,  Common  Stocks 

19,474 

5127,631 


SUMMARY 


Bonds 

U.  S.  Government 
Others 

Totals 

Rights 

Shares 

Par 

$1,977,000 

140,000 

$2,117,000 

Cost 

$1,998,388 

134,786 

$2,133,174 

Stocks 

Preferred 

Common 

1,500 

500 

3,950 

59,110 

108,157 

Totals 

1,500 

4,450 

$2,117,000 

$2,300,441 

Bonds 

U.  S.  Government 
Others 

Loss 

Profit 

$10,800 

13,027 

Stocks 

Preferred 

Common 

$1,900 

19,474 

Totals 

$1,900 

$43,301 

Net  Profit 

41,401 

$2,341,842 


Amount 

Received 


$915 

$9l5 


$127,631 


$127,631 


Amount 

Received 

$2,009,188 

147,813 

$2,157,001 

57,210 

127,631 

$2,341,842 


$2,341,842 


(90 


Schedule  J  British  Dominions  and  Colonies  Fund 

SECURITIES  PURCHASED  OR  EXCHANGED 
During  Year  Ended  September  30,  1944 

Amount 


Bonds 

Par 

Paid 

Purchased: 

U.  S.  Government, 

Treasury 

2j^s,  June  15, 1962-67 

5500,000 

$502,969 

2j^s,  March  15,  1965-70 

100,000 

100,094 

2><s,  Sept.  15,  1956-59 

150,000 

150,000 

2s,  March  15,  1948-50 

200,000 

204,250 

2s,  June  15,  1949-51 

15,000 

15,286 

2s,  Sept.  15,  1950-52 

12,500 

12,676 

2s,  Sept.  15,  1951-53 

10,000 

10,084 

2s,  June  15,  1952-54 

650,000 

650,000 

Treasury  Notes 

1  Ser.  B,  Dec.  15,  1946 

25,000 

25,230 

lj<s,  Ser.  B,  March  15,  1947 

275,000 

275,992 

Totals 

$1,937,500 

$1,946,581 

Exchanged: 


U.  S.  Government, 


Treasury  Notes 


l>£s,  Ser.  A,  Sept.  15,  1948 

$105,000 

$105,000 

Is,  Ser.  A,  March  15,  1946 

460,000 

460,000 

Totals 

$565,000 

$565,000 

Totals,  Bonds 

$2,502,500 

$2,511,581 

Common  Stocks 

Shares 

Purchased: 

American  Can  Co. 

100 

$8,434 

Anaconda  Copper  Mining  Co. 

500 

12,456 

Borg-Warner  Corporation 

200 

8,083 

Libbey-Owens-Ford  Glass  Co. 

100 

4,499 

Reynolds  Tobacco  Co.,  R.  J.  “B” 

500 

14,987 

Standard  Oil  Co.  (Indiana) 

100 

3,308 

Sterling  Drug  Incorporated 

500 

32,443 

Totals 

2,000 

$84,210 

Stock  Dividend  Received: 

Consolidated  Natural  Gas  Co. 

(1  share  for  each  10  shares  of 

Standard  Oil  Co.  (N.  J.)  held)  180 


( 92  ) 


Amount 


Exchanged: 

General  Motors  Corporation 

(2.7  shares  for  each  share  of  Yellow  Truck 

Shares 

Paid 

&  Coach  Manufacturing  Co.  preferred) 

Humble  Oil  &  Refining  Co. 

270 

$11,630 

(2  shares  for  1)  additional 

200 

Totals 

470 

$11,630 

Rights 

Received: 

Dow  Chemical  Co. 

(to  subscribe  to  preferred  stock) 
Standard  Oil  Co.  of  Ohio 

(to  subscribe  to  preferred  stock) 
Totals 

Totals,  Common  Stocks 


Rights 

200 

1,300 

1,500 

1,500  2,650  $95,840 


Bonds 

U.  S.  Government 
Stocks 
Common 

Totals 


SUMMARY 


Rights 

Shares 

Par 

Amount 

Paid 

$2,502,500 

$2,511,581 

1,500 

2,650 

95,840 

1,500 

2,650 

$2,502,500 

$2,607,421 

(93) 


British  Dominions  and  Colonies  Fund 
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Appropriation  not  required. 


Schedule  K  {continued)  British  Dominions  and  Colonies 
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1937- 38 ,  X1765 ,  Carnegie  Institution  of  Washington  500 

1938- 39,  X1984,  Conference  on  problems  of  the  North 

American  Indian  20  _ 

Totals  $1,612  $9,522 
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